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U.S.-USSR DISARMAMENT TALKS DIFFICULT 
OW111230 Beijing XINHUA Domestic Service in Chinese 1610 GMT 8 Jul 86 


[Text] Beijing, 8 Jul (XINHUA) -- News Analysis: Is There a Turn in U.S.-SOVIET 
Disarmament Talks? 


By XINHUA reporter Cheng Shouheng 


At the recently concluded fifth round of U.S.-Soviet arms control talks in Geneva, the 
Soviet Union put forward a new “interim plan" [zhong jian fang an 0022 7035 2455 1344] 
for disarmament. The United States, which had always taken a negative attitude toward 
Soviet proposals, openly welcomed this one. President Reagan even said that he thought 
"this might become a turning point." Is there really a turn in U.S.-Soviet disarmament 


talks? 


In his speech at Glassboro before the end of the fifth round of disarmament talks, U.S. 
President Reagan "welcomed"’ the new Soviet proposal. He believed that the proposal 
showed that "the Soviet side had begun to make serious efforts" and that "an atmosphere 
facilitating both sides to hold serious discussions might really exist." After the 
conclusion of the fifth round of talks, he, on several occasions, expressed optimism 
about prospects for the talks. The U.S. delegate to the talks also made a similar 


appraisal of the Soviet proposal. 


Why, has the United States, contrary to its normal behavior, become interested in a 
Soviet proposal? 


This is mainlv because of the unfavorable situation which the Reagan administration has 
been in since the beginnning of this year. First, the explosion of the space shuttle 
"Challenger" has left many "star wars" research projects at a standstill, and wany 
American scientists' and political figures' doubts about, and opposition to, the "star 
wars" program have further increased. As a result, there are greater difficulties in 
obtaining appropriations for relevant’ research projects. Second, the Reagan 
administration recently announced unilaterally that it was prepared to discard SALT II, 
which gave rise to a series of objections at home and abroad. Even its NATO allies 
raised objections to this, landing the United States in an isolated position. 
Moreover, U.S. congressional midterm elections are approaching. Reagan has thus far 
achieved little in effecting a relaxation of U.S.-Soviet relations and reducing nuclear 
weapons which he promised to do during his second term. As a result, the Republican 
Party has found itself at a disadvantage in the elections. In this situation, the 
Reagan administration has had to adjust its strategy and relax its attitude toward the 
Soviet Union in order to show that it is not inflexible. 


Meanwhile, the Soviet "interim plan” has some new meaning, which the United States can 
hardly turn down. First, the Soviet Union no longer completely opposes U.S. "star 
wars" research but only wants it to Limit such research to a laboratory level or within 
the scope of actions already taken by the United States, and the conditions for this is 
that both sides will not withdraw from the treaty limiting antimissile defense systems 
for at least 15 years. Second, the new proposal no longer insists on simultaneous 
reduction of “intermediate-range nuclear weapons that can reach trhe other side" and 
strategic nuclear weapons but separates them for “individual solution.” These two 
points are new concessions made by the Soviet Union. Thus, the new Soviet proposal has 
come closer to the U.S. proposition. If the United States turns down this proposal, it 
would meet with ever sharper criticism at home and abroad. 
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Of course, the Soviet Union is making these concessions in return for U.S. limitations 
in the "star wars" program; the program must not go beyond a "laboratory research 
level" for 15 years. There is not much change in the basic position. In addition, 
what is noticeable is that the Soviet appraisal of the results of the fifth round of 
talks is different from that of the United States. The Soviet Union has not been 
optimistic, and it has repeatedly criticized the United States for "continuing to 
hinder the progress of the talks and land the talks in an impasse.""' This is why the 
United States has "welcomed" the new Soviet proposal but has not yet accepted it. As a 
matter of fact, in his Glassboro speech, Reagan clearly said that the United States 
"cannot accept the proposal in its totality."’ According to the latest news, the U.S. 
Government has not yet decided on "the timing for a reply and its content." The U.S. 
counterproposal will not be ready for at least "another few weeks." 


In a word, the Soviet Union and the United States each have their own plans despite the 
fact that the former put forward a new proposal and the ‘atter showed itself to be 
optimistic about it. What is most fundamental is that the Soviet Union and the United 
States will never allow the other side to gain military superiroity. Therefore, the 
U.S.-Soviet disarmament talks will continue to be filled with hard bargaining, and it 
will be very difficult to have a turning point in the talks in the near future. 


SHEVARDNADZE'S LONDON TRIP WARMS RELATIONS 


0W130034 Beijing XINHUA in English 0003 GMT 13 Jul 86 


["News Analysis: Shevardnadze's London Trip Marks Relaxatior of Soviet-British Ties" 
-- XINHUA headline] 


[Text] Moscow, July 13 (XINHUA) -- Soviet Foreign Minister Eduard Shevardnadze's 
London visit tomorrow is the most important dialogue between the two countries since 
December 1984 when Mikhail Gorbachev visited Britain as head of a Soviet parliamentary 
delegation. 


During his first official visit to a West European country since succeeding Andrey 
Gromyko as foreign minister a year ago, Shevardnadze is expected to discuss bilateral 
relations and the international situation, in particular the issue of disarmament. 


Soviet-British relations have experienced a difficult period in the past year. Last 
November, the two countries made a round of tit-for-tat expulsions of 31 nationals from 
either capital. Three months later, Britain decided to join the U.S. Strategic Defense 
Initiative, popularly known as "Star wars'' program, and Moscow sharply criticized the 
British Government for making the decision. Last April, the Soviet Union accused 
Britain of "complicity" in the U.S. attack on Libya by allowing U.S. bombers to take 
off from British bases and delayed Shevardnadze's visit to London. 


Bilateral relations began to relax only in last May when Gorbvachev met British Deputy 
Prime Minister William Whitelaw, who was heading a British parliamentary delegation on 
an official visit to the Soviet Union. Whitelaw handed to Gorbachev a letter from 
Prime Minister Margaret Thatcher, who expressed in the letter her desire for warmer 
ties with the Soviet Union despite their differences. 
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The Kremlin has made a positive response to Thatcher's call. It hopes that Britain 
will play a more active role in improvng the strained international situation. ‘There 
exist great possibilities for the Soviet Union and Britain to conduct successful 
political dialogues," the Soviet Communist Party newspaper PRAVDA has said. 


Foreign diplomats here estimate that next week Shevardnadze will ask Britain to put 
pressure on Washington regarding questions of arms control, seen as crucial to setting 
up a second summit meeting between Soviet leader Mikhail Gorbachev and U.S. President 


Ronald Reagan. 


Shevardnadze's London trip, following French President Francois Mitterrand's four-day 
visit to Moscow, has also shown that the Kremlin is now taking Western Europe more 
seriously than before. It intends to strengthen its position in dealing with 
Washington by taking advantages of the differences between Western Europe and _ the 


United States. 


However, the long-standing divergences between Moscow and London will not be ironed out 
during the 58-year-old Soviet foreign minister's two-day visit. Moscow has asked 
Britain and France to hold separate talks with the Soviet Union on the issue of nuclear 
missiles, but both countries have rejected the proposal. Margaret Thatcher has also 
defended her rejection of Soviet conditions for nuclear arms negotiations and 
reaffirmed a costly commitment to modernizing Britain's atomic arsenal. She has stated 
that Moscow's insistence on a freeze on British nuclear capability as a condition for 
the negotiations on removal of intermediate-range nuclear weapons from Europe is 
unacceptable. Shevardnadze will probably repeat the Soviet proposals in the talks with 
his British counterpart Geoffrey Howe and Prime Minister Margaret Thatcher, but no 
agreement is expected. The two sides will also discuss trade and economic cooperation. 
Britain has been one of the Soviet Union's smallest trading partners among developed 
capitalist countries and running a deficit in the trade since 1982. the two countries 
have recently expressed their desire to increase trade and cooperation in industry, 
agriculture and other fields. 


MITTERRAND'S MOSCOW VISIT BENEFITS BOTH NATIONS 


OW111140 Beijing XINHUA in English 0949 GMT 11 Jul 86 


["News Analysis: Mitterrand Stresses France's Independence in Moscow by Shen Yiming" 
-— XINHUA headline] 


[Text] Moscow, July 10 (XINHUA) -- It does not appear likely that a substantive 
agreement has been reached between France and the Soviet Union on the question of arms 
control during the 3-day visit of French President Francois Mitterrand to Moscow. 


Mitterrand concluded his visit today after three rounds of talks with Soviet leader 
Mikhail Gorbachev on East-West relations, arms control and bilateral relations. 
Details of their talks have not been revealed. 
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It is known, however, that the two leaders placed special emphasis on arms reduction, 
especially nuclear arms control. The Soviet side had hoped that France would make a 
"parallel", if not “joint”, effort with the Soviet Union on the issue of arms control. 
In his toast at a banquet in honor of the French President, Gorbachev made it clear 
that he hoped France would coordinate with the Soviet Union on the question of arms 
control and that France would agree to contribute to the success of the on-going 
Stockholm Conference on arms reduction in Europe. 


The Soviet expectation was based on the fact that France maintains independence in 
relations with its allies. France has made clear its reluctance to take part in the 
American "star wars" program and its opposition to extending the arms race to outer 
space. The French want the SALT II treaty to be observed by the Soviet Union and the 
United States and advocate East-West arms reduction to the lowest possible level. 
However, as the Soviet news agency TASS has pointed out, the fact that both the French 
and the Soviets agree in principle in their approaches to this problem "does not 
preclude the existence of a number of concrete differences." 


In the three statements he made during his visit, Mitterrand stressed the importancce 
France attaches to its independence and its commitments to its Western allies. He made 
it clear to the Soviet leader that France is striving to keep its armed forces at the 
level needed to check enemy aggression, that its nuclear deter-ent is the mainstay of 
the country's independence and security and that only the French can determine the 
level of its armed forces. As to the nuclear arms reduction, Mitterrand said, the 
French will cut back their nuclear arms only after the Soviet Union and the United 
St>tes have taken similar action. 


Mitterrand's statements can be regarded as a negative response to the recent Soviet 
proposal for a "freeze" of French and British nuclear forces and a halt to nuclear 
tests. France has also refused to respond positively to a subsequent Soviet proposal 
for the reduction of conventional weapons and armies in Europe. 


The Soviets have described their exchange of views with the French on regional 
conflicts as “beneficial and open", while Mitterrand endorsed the United Nations' 
efforts in calling for a halt to military conflicts in Kampuchea and Afghanistan. 
France respects these people's rights to self-determination and non-interference in 
their internal affairs, the French president said. 


The two leaders expressed their wishes to increase cooperaton in the economic, 
scientific and technological, and cultural fields and in finding new forms of 
cooperation in trade, including joint efforts to reduce the large trade deficit France 
has with the Soviet Union. | 


Yet the meeting itself may have greater significance than any agreement they may have 
reached, observers here suggest. Regular contact with the Soviet Union is not only a 
reflection of France's independent foreign policy, but is beneficial to the Soviet 
Union, which has always tried to make use of the differences between the United States 
and its Western allies. In this sense, it can be said the leaders of the two countries 
in their meeting in Moscow have attained their respective objectives. 
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PRC MAKES FORMAL APPLICATION TO REJOIN CATT 


OW120559 Beijing XINHUA in English 0531 GMT 12 Jul 86 


[Text] Geneva, July 11 (XINHUA) -- China today applied to resume its contracting party 
status in the General Agreement on Tariffs and Trade (GATT), saying its participation 
will further the objectives of the body. 


Qian Jiadong, representative of the Permanent Mission of the People's Republic of China 
to the United Nations office at Geneva, delivered an official application to GATT 
Director-General Arthur Dunkel. The document said, "The government of The People's 
Republic of China, recalling the fact that China was one of the original contracting 
parties to the GATT, has decided to seek the resumption of its status as a contracting 
party to the organization." 


The government said China is prepared to enter into negotiations on its participation 
in GATT, an international organization on multilateral trade policy aimed at 
substantially reducing tariffs and other trade barriers through negotiations. 


According to the procedures of the general agreement, all the members will be soon 
informed about the application and the organization will set up a working group to 
review it after China reports its economic and trade system. 


China's participation will further the objectives of the organization, the application 
said, adding that China's ongoing economic reform will contribute to the expansion of 
economic and trade relations with the contracting parties. The application said, 
"China is a developing country, the Chinese Government expects to receive treatment 
equivalent to that accorded to other developing contracting parties." 


More than 90 countries and regions are members of GATT, which was established in 1948. 


RENMIN RIBAO ANSWERS READER'S QUERY ON GATT 


HK141013 Beijing RENMIN RIBAO in Chinese 12 Jul 86 p 7 
["Answers to Readers" column: "The General Agreement on Tariffs and Trade"] 


[Excerpts] Question: It was reported that China will soon apply to resume its 
contracting party status in the General Agreement on Tariffs and Trade [GATT]. What is 
all this about, and what is GATT? 


Answer: The General Agreement on Tariffs and Trade is an international organization on 
multilateral trade and tariffs policies. Its basic purpose is to reduce tariffs and 
other trade barriers and to promote free trade through unconditional and multilateral 
most-favored-nation treatment, so as to make full use of world resources and expand 
commodity production and exchange. The GATT, the IMF, and the World Bank have been the 
three pillars of the capitalist economic system since the war. [passage omitted] 


China is a founding member of the GATT. On 21 April 1948, the Chinese Government at 
that time signed a "Temporarily Applicable Protocol.” On 21 May the same year, China 
became a contracting party to the GATT. Since the founding of new China, due to 
certain historical reasons, China's activity in this organization has been suspended 
for more than 30 years. 
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Since the mid-1970's, China has gradually established contacts with the GATT. In 1981, 
it sent observers for the first time to the international conference for negotiations 
over the textile trade agreement, which was held by the GATT. In January 1984, it 
signed the international agreement on textile trade. Since 1982, it has sent observers 
to several GATT contracting parties’ meetings and the meetings of the GATT Council. At 
present, the volume of trade between China and other contracting parties to the GATT 
accounts for more than 85 percent of the total volume of import and export trade of our 
country. Over the past few years, we have been making preparations in various respects 
for resuming our contracting party status in the GATT. Now the preparatory work has 
been basically completed. The resumption of China's contracting party status in the 
GATT will not only be conducive to the further development of economic and trade 
relations between China and other contracting parties, but will also promote the 
expansion of the international multilateral trade system. 


0W121116 Beijing XINHUA in English 0627 GMT 12 Jul 86 


[Text] Beijing, July 12 (XINHUA) -- Dalian shipyard will build an 118,000 dwt oil 
tanker, the largest yet undertaken by China, for a Norwegian shipping company, the 
China State Shipping Corporation announced here today. 


This is one of the 13 foreign ships ordered in the first half of this year. The rest 
include four 18,000-dwt multi-purpose vessels for the China-Poland Shipping Company, 
three 12,000-dwt container ships for Cuba and five 2,700-dwt freighters for Denmark. 


These ships are valued at about 130 miilion U.S. dollars. The number of tonnage of the 
ships and the amount of money involved are equivalent to the whole of 1985. 


The main engines for the ships will be manufactured by China with imported technology. 
The biggest is 8,895 horsepower. 


Since 1978, the corporation has received orders to build 15/7 foreign vessels, totalling 
1.59 million dwt. Nearly 900,000 dwt have already been delivered. China is now able 
to build ships up to any international standard and suitable for any navigation 
conditions, the corporation spokesman said. 
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U.S. BANKER SAYS PRC BECOMING ECONOMIC POWER 


OW111954 Beijing XINHUA in English 1456 GMT 11 Jul 86 


[Text] Guangzhou, July 11 (XINHUA) -- Samuel H. Armacost, president of the Bank of 
America, said here today that he was deeply impressed with China's’ economic 
development, adding that China is becoming an economic power. Speaking at a press 
conference here this afternoon, Armacost said that China's foreign trade has been 
growing constantly, with the volume of the U.S. -China trade reaching 8.8 billion U.S. 
dollars last year, a big increase over that of the previous year. 


He predicted good prospects for trade between U.S. and China in the coming years. He 
said that his bank sets great store by its cooperation with China. He expressed 
willingness to promote economic and technical cooperation between the two countries and 
provide China with loans for its economic development. 


Armacost described the recent adjustment of the exchange rate of the Chinese currency 
renminbi against foreign currencies as normal, because the increase or decrease in the 
value of a currency reflects the relationship between the said currency and trade. 


The Bank of America has provided loans totaling 13 million U.S. dollars to enterprises 
in Guangdong Province since it opened an office in the provincial capital of Guangzhou 
in Mew of last year. It is planning to provide a 20-million-dollar loan to Chinese 
brewery in Zhaoqing. 


HU YAOBANG, BRZEZINSKI DISCUSS TIES, ISSUES 


OW140824 Beijing XINHUA in English 0813 GMT 14 Jul 86 


[Text] Beijing, July 14 (XINHUA) -- General Secretary Hu Yaobang of the Chinese 
Communist Parcy Central Committee, met Z. Brzezinski, former assistant to the U.S. 
President for national security affairs. They exchanged views on issues of Sino-U.S. 
relations and international issues of common concern. Brzezinski arrived here 
yesterday at the invitation of the Chiuese People's Institute of Foreign Affairs. 


NPC VICE CHAIRMAN BRIEFS U.S. VISITORS ON XIZANG 


0W030741 Beijing XINHUA in English 0652 GMT 3 Jul 86 


[Text] Beijing July 3 (XINHUA) -- Baingen Erdini Qoigyi Gyaincain, vice-chairman of the 
Standing Committee of the National People's Congress, met here today a U.S. 
congressional aides delegation headed by Gerald E Connolly. 


The vice-chairman welcomed the delegation to visit China, Tibet in particular. He 
briefed the U.S. visitors on the history of Tibet and its progress over the past three 
decades and answered their questions. 


The delegation, which arrived here June 30 for a two-week visit at the invitation of 
the Chinese People's Institute of Foreign Affairs, will visit Lhasa, capital of Tibet 
Autonomous Region, Chengdu, Guangzhou and Shenzhen. 
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REAGAN REITERATES SDI NOT BARGAINING CHIP 


0W130022 Beijing XINHUA in English 2352 GMT 12 Jul 86 


[Text] Washington, July 12 (XINHUA) -- U.S. President Ronald Reagan today reiterated 
his long-held stand that the Strategic Defense Initiative Program is “not a bargaining 
chip" in the arms control talks with the Soviet Union. 


In a weekly radio speech, Reagan said that "when we talk about negotiations, let's be 
clear: our SDI research is not a bargaining chip. It is the number of offensive 
missiles that need to be reduced, not the effort to tind a way to defend mankind 
against the threat of deadly missiles. 


The President's reiteration came at a time when his administration is considering a 
reply to Moscow's latest arms control proposals put forward by Soviet negotiators at 
the last round of Geneva talks. The Soviet proposals called for substantial cuts in 
offensive nuclear weapons in exchange for a U.S. agreement not to withdraw from the 
1972 Anti-Ballistic Missile Treaty which. prohibits development, testing and deployment 
of space-based defense systems. The proposals were hailed by Reagan and other U.S. 
officials as a “serious effort" on the party of the Soviet Union, which could lead to 
"a turning point" in the arms control negotiations between the two superpowers. 


It was reported earlier that the Reagan administration was considering an idea of a 
"grand compromise" in which deep cuts in offensive nuclear arsenals would be traded for 
a U.S. delay in the deployment of a "star wars" missile defense system. But the 
President's statement today indicated that he has not changed his mind on SDI. 


Moscow has repeatedly stated that SDI is the main obstacle to both sides reaching an 
agreement of reducing offensive nuclear forces. [It also said ‘hat a positive U.S. 
response to the latest Soviet arms control proposals is the key to setting a date for a 
second Reagan-Gorbachev summit meeting and a preparatory meeting between Secretary of 
State George Shultz and Soviet foreign Minister Eduard Shevardnadze. 


Reagan said that a defense system like SDI "cau protect us and our allies against 
incoming missiles." The program has accomplished much in three years since early 1983 
when it was first announced, he added. 


He appealed to the Congress not to cut funds for his cherished program. "It would be a 
tragedy to permit the budget pressures of today to destroy this vital research program 
and undercut our chances for a sater and mere secure tomorrow,” he argued. In late 
June, the House Armed Services Committee apvp’oved 3.4 billion U.S. dollars, instead of 
5.4 illion as requested by the Reagan administration for the "stars wars" program in 
the fiscai year starting on October l. 
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FURTHER REPORTAGE ON PRC-DPRK AMITY CELEBRATION 


Deng Speaks on Modernization 
0W141214 Tokyo KYODO in English 1202 GMT 14 Jul 86 


[Text] Beijing, July 14 KYODO - China's senior leader Deng Xiaoping Monday disclosed 
that China would delay the schedule for achieving the goals for current modernization 
from the original target of the end of this century to 2030-2050. Under the two-stage 
modified modernization program, China plans to boost the national gross income to 1 
trillion dollars and per-capita annual income to 800-1,000 dollars in the first stage 
by the end of this century, Deng said. 


China will achieve the goals for the four-point modernization policy and catch up with 
the advanced nations’ level between 2030-2050 in the second stage of the program, he 
said. China had originally set the target for the achievements at the end of this 


century. 


Deng, chairman of the party Central Advosory Commission, made the disclosure when he 
met a North Korean delegation led by Yi Chong-ok, vice president and a Politburo member 
of the Korea Workers (communist) Party. Deng told the North Korean guests that China's 
economic reforms would be accompanied by reforms in the political structure as well. 
Whether the current seventh economic program for 1986-90 will succeed will give a vital 
effect on the future economic construction, Deng was quoted as telling them. 


Yi told Deng what impressed him the most strongly during his current China visit is 
that many young people are playing their leading roles very well in many enterprises. 
Deng said both China and North Korea are paying much attention to recruite more young 
leaders. 


In addition to Beijing, Yi and his group visited only Shanghai. This contrasted with 
North Korean leaders' visits to the Shenzhen special economic zone in southern China 
during their Beijing tours in recent years. 


They included party secretary Kim Chong-il, President Kim Il-song's son believed to be 
his future succesor, who visited here in 1983, Foreign Minister Kim \>7ng-nam in 
February 1984 and Prime Minister Kang Song-san in August 1984. 


Wan Li Attends DPRK Banquet 
0W141358 Beijing XINHUA in English 1341 GMT 14 Jul 86 


[Text] Beijing, July 14 (XINHUA) -- Yi Chong-ok, vice-president of the Democratic 
People’s Republic of Korea (DPRK), said here today that the celebrations held by China 
for the 25th anniversary of the Korea-China Treaty of Friendship, Cooperation and 
Mutual Assistance gave active support to the Korean revolutionary cause. "This is also 
another powerful demonstration of the unbreakable friendship and solidarity between the 
two parties and two peoples of Korea and China,” he said. 


Speaking at a return banquet he hosted here this evening, Yi said he had had a pleasant 
stay in China and was deeply impressed by the achievements made by the Chinese people 
in their socialist revolution and construction. 
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The vice-president paid tribute to the Chinese people for their support for the Korean 
people in their socialist construction and their just struggle for the independent and 
peaceful reunification of their fatherland. "Such support is very valuable and is a 
great encouragement to our people," he added. 


Yi, who is also a member of the Political Bureau of the Central Committee of the 
Workers Party of Korea, said the Korean people will, as always, do their utmost to 
observe their commitment laid down in the Korea-China Treaty of Friendship, Cooperation 
and Mutual Assistance. 


Wan Li, Chinese acting premer, said that in the previous few days Yi Chong-ok and 
Chinese Jeaders had reviewed satisfactorily the development of friendly cooperation in 
all fields between the two countries since the signing of the China-Korea treaty 25 
years ago. They were looking forward with full confidence, he added, to expanding the 
cooperation between the two countries in the future. ‘Practice has proved, and will 
continue to prove, that the Sino-Korean friendly relations and cooperation, which have 
a solid foundation, will develop further and produce more fruitful results despite any 
changes in the international situation,” Wan said. 


Wan, also a member of the Political Bureau and Secretariat of the Chinese Communist 
Party Central Committee, said the Chinese party, government and people will, under new 
historical conditions, continue to follow the basic spirit of the China-Korea Treaty of 
Friendship, Cooperation and Mutual Assistance, and try their best to consolidate and 
develop the fraternal and friendly relations, and cooperation between the two countries. 


"The Chinese people will ‘orever be trustworthy comrades-in-arms to the Korean people 
in their socialist construction and in their struggle for the independent and peaceful 
reunification of their fatherland," the Chinese acting premier pledged. Wan said that 
though the delegation's visit was a short one, it had made active contributions to the 
growth of Sino-Korean friendship. 


Also present at the banquet were Chinese party and government leaders Xi Zhongxun, Qiao 
Shi, Wu Xueqian and Chen Pixian. The Korean delegation is scheduled to leave here for 


home tomorrow. 


Tian Jiyun Addresses Banquet 
OW141850 Beijing XINHUA Domestic Service in Chinese 1445 GMT 13 Jul 86 


[Excerpt] Pyongyang, 13 Jul (XINHUA) -- Chinese Ambassador to Korea Zong Kewen gave a 
banquet at the embassy this evening to celebrate the 25th anniversary of the signing of 
the China-Korea Treaty of Friendship, Cooperation, and Mutual Assistance, and to thank 
the warm hospitality accorded by the Workers Party of Korea [WPK] and the government to 
the Chinese party and the government delegation. Korean party and government leaders 
Yon Hyong-muk, Kye Ung-tae, Chon Chun-ki, and Kang Hui-won attended the banquet. 


Chinese Vice Premier Tian Jiyun, leader of the Chinese party and government delegation, 
was the first to speak at the banquet. He described the current visit by the Chinese 
party and government delegation as very successful. The friendly feelings towards the 
Chinese people, expressed by the Korean people in various ways, have further convinced 
comrades of the Chinese delegation that the great friendship cemented with blood 
between the Chinese and the Korean people is rooted deeply in their hearts and is 
invincible. 
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Then Kye Ung-tae, candidate member of the Political Baureau and secretary of the 
Secretariat of the WPK Central Committee, spoke. He said: With the joy of receiving 
their own kinsmen, the Korean people warmly welcome the goodwill messengers from the 
fraternal Chinese people, who have come to deepen the friendship between the Korean and 


the Chinese people. 


He asked the Chinese party and government delegation to convey to the Chinese people 
the Korean people's intention to continue to consolidate and develop relations between 
the two countries and to struggle together with the Chinese people in accordance with 
the Korea-China Treaty of Friendship, Cooperation, and Mutual Assistance. 


A 50,000-strong mass rally was held in Korea's Nampo City this morning to welcome the 
Chinese party and government delegation and celebrate the 25th treaty anniversary. 
[passage omitted] 


Tian Delegation Concludes Visit 
0W141128 Beijing XINHUA in English 1110 GMT 14 Jul 86 


[Text] Pyongyang, July 14 (XINHUA) -- A Chinese party and state delegation left for 
home today after a five-day visit to the Democratic People's Republic of Korea. 


The delegation, led by Tian Jiyun, member of the Political Bureau of the Central 
Committee of the Communist Party of China and vice premier of the State Council, 
arrived in Pyongyang July 10 to celebrate the 25th anniversary of the signing of the 
Treaty of Friendship, Cooperation and Mutual Assistance between China and Korea. 


In a letter of thanks to Korean President Kim Il-song, Tian said the visit and the 
celebration will further enhance friendship and cooperation between the countries. 


Sino-Korean Friendship Lauded 
HK140229 Beijing RENMIN RIBAO in Chinese 11 Jul 86 p 7 


[Commentary by correspondent Xu Baokang: ‘"Well-Established and Vigorously Developing 
Friendly Cooperation"] 


[Text] The peoples of China and Korea will never forget that China and Korea in the 
political, economic, cultural, scientific, and technological fields have continuously 
developed and borne fruitful results. Leaders of the two countries have contacted each 
other frequently like calling on relatives. The frequent meetings and exchange of 
visits between the leaders of the two countries in recent years have particularly 
promoted their relations to a new stage. The profound friendship between the Chinese 
and Korean parties and leaders of the two countries, fully manifesting the common 
aspirations of the peoples of the two countries, are the best guarantee for handing 
down Sino-Korean friendship from generation to generation. 


Over the past 25 years or so, economic cooperation between the two countries has 
developed steadily and the volume of trade has doubled and redoubled. The rapid 
development of border trade between the two countries in recent years has represented a 
scene of prosperity. [paragraph continues] 
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The Shuifeng and Yunfeng power stations, known as "pearls of the Yalu Jiang,"' are 
miniatures of Sino-Korean friendly cooperation. The two power stations generated more 
than 120 billion kilowatt-hours of electricity by the end of 1984. Powerful current 
has been transmitted in a steady flow to the cities and countryside of the two 
countries, which has vigorously promoted construction on both sides. Now, the 
construction of the Weiyuan and Taipingwan power stations is under way. These two 
stations will be put into operation very soon. 


In order to support Korea's construction, China's experts and technical personnel have 
rushed to various construction sites in turn. The Korean party and government have 
highly praised them for their hard work in Korea and have commended them on several 
occasions. Scientific and technological cooperation and exchanges have accelerated the 
development of economic construction in the two countries. 


Pyongyang is a beautiful city. The clusters of buildings, which harmonize national 
features with modern buildings, present a magnificent sight. China's architecture and 
design delegation visited Korea and gained a lot of valuable experience for reference. 


Cooperation and exchanges between the two countries in cultural and educational fields 
have also developed rapidly. Beijing University, Qinghua University, and other 
well-known Chinese institutions of higher learning have established friendly relations 
in cooperation and exchanges with Kim Il Song University, Kim Chaek Engineering 
University, and other Korean universities. So far, China has around 200 students 
studying in Korea. In 1985, the number of exchange visits between the cultural, 
educational, and sports delegations of the two countries totaled over 80. 


With the development of friendly cooperation between the two countries, Shanghai and 
Hamheung, Korea's “industrial metropolis," became friendly cities. China's Jiangsu, 
Shandong, and Sichuan also established relations of friendly cooperation with Korea's 
Kangwon, South Hwanghae, and South Pyongan. 


Although time passes by, the fraternal friendship between the peoples of the two 
countries will remain forever. The fruitful results of Sino-Korean friendship today 
indicate that there are bright prospect for the future. 


DPRK RENEWS CALL FOR TRIPARTITE MILITARY TALKS 


0W120650 Beijing XINHUA in English 0621 GMT 12 Jul 86 


[Text] Pyongyang, July 11 (XINHUA) -- The Democratic People's Republic of Korea (DPRK) 
today renewed its call for military talks between the U.N. forces and the two parts of 
Korea, the KOREAN CENTRAL NEWS AGENCY reported today. The DPRK today broadcast two 
letters by O Chin-u, minister of People's Armed Forces, sent on June 9 to William J. 
Livesey, Commander of the U.N. Forces and Yi Ki-paek, South Korean defense minister, 
which proposed talks between the military authorities. The proposal was refused. The 
refusal to the call showed that the U.N. forces and South Korean military authorities 
do not want detente and peace on the Korean peninsula, the report said. 


The agency quoted O Chin-u as saying that the danger of war on the peninsula is due to 
the presence of U.S. forces, so the United States is one of the parties responsible for 
easing tension in Korea. O Chin-u said tripartite military talks are "the best way" to 
relax tension on the peninsula and expressed his hope for a positive answer to the call. 
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JAPAN MAY BUY U.S. NUCLEAR SUBS IN 5 YEARS 


0W141006 Beijing XINHUA in English 0943 GMT 14 Jul 86 


(Text } Tokyo, July 14 (XINHUA) -- In five years time Japan may purchase 
nuclear-powered submarines from the United States in a bid to adapt itself to modern 
sea warfare, the MAINICHI SHIMBUN newspaper reported today. The Japan Maritime 
Self-Defense Force (MDF), which is studying a newly-designed defense program to be 
implemented in 1991, has held unofficial exploratory talks with the U.S. Navy on the 
issue. 


Japan, which now has 14 diesel-powered submarines, also plans to build an additional 
two diesel-powered subs during the 5-year defense program. However, in view of the 
fact that most subs now operating around Japan are nuclear-powered, and the United 
States and the Soviet Union regard the Sea of Japan as the "corridor of nuclear 
submarines", the MDF believes that ordinary submarines, with their low speed and small 
operating radius, will not enable Japan to adapt itself to future modern wars. 


Neverthless, disagreements exist within the Japanese Defense Agency and the MDF, with 
critics saying that it is "still too-early" to import U.S. nuclear-powered submarines. 
The newspaper suggested that the MDF plan will also evoke anger and opposition from the 
Japanese people who have refused to allow U.S. nuclear submarines to enter Japanese 


ports. 


BANK OF CHINA TO OPEN OVERSEAS BRANCH IN TOKYO 


0W141306 Beijing XINHUA in English 1226 GMT 14 Jul 86 


[Text] Beijing, July 14 (XINHUA) -- The Tokyo branch of the Bank of China will open 
for business with the approval of the Japanese Government July 18, bringing the number 
of overseas branches of the bank to eight. The State Foreign Exchange Bank used to 
have a representative office in Tokyo. 


The new branch is entitled to handle all business operations available to the Japanese 
foreign exchange banks, including settlement of imports and exports, negotiation of 
shipping documents, receiving deposits and issuing loans, discount of bills, 
international remittance, encashment of foreign currency and bills in foreign currency, 
bill collection, external guarantee, interbank deposits, and buying and selling of 
foreign exchange. 


The bank also has branches in New York, London, Paris, Luxembourg, Singapore, Sydney, 
and Hong Kong. 


BALLET DANCER RECEIVES SPECIAL PRIZE IN JAPAN 


0W141308 Beijing XINHUA in English 1228 GMT 14 Jul 86 


[Text] Tokyo, July 14 (XINHUA) -- Chinese ballet dancer Yiu Qingguo received a special 
prize for his performance Sunday in a ballet show of traditional and new dances. The 
concert was sponsored by the Japan Ballet Association. 


Yiu, 26, was the first Chinese invited to take part in the 18th national ballet show, 
in which more than 200 Japanese ballet performers attended. After watching Yiu's 
performance, the association decided to honor him with the award. Yiu also visited 
Japan in June and November at the invitation of two Japanese ballet troupes. 
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PRC OFFERS CONDOLENCES TO SRV ON LE DUAN'S DEATH 


HK120852 Hong Kong AFP in English 0821 GMT 12 Jul 86 


[Text] Beijing, July 12 (AFP) -- China said Saturday it would extend "condolences" to 
Vietnam on the death of Communist Party chief Le Duan in a cool announcement that 
analysts said highlighted Beijing's estrangement from Hanoi. 


"China has diplomatic relations with Vietnam. According to international practice, we 
express our condolences on the passing away of the Vietnamese leader," a Foreign 
Ministry spokesman said in a prepared statement released to reporters. 


"The Standing Committee of the National People's Congress of China has sent a message 
of condolences of the State Council of Vietnam," the spokesman said. 


Analysts said the statement's phrasing implicitly stressed the absence of 
party-to-party ties between Beijing and Hanoi and thus highlighted the conti:ued 
hostility between the two former allies. 


China and Vietnam have engaged in regular artillery exchanges along their common border 
since 1979, when China attacked Vietnam to "teach it a lesson" after Vietnamese troops 
rolled into Cambodia, ousting the pro-Beijing Khmer Rouge. 


China is the main backer of a Cambodian resistance coalition fighting Vietnamese troops 
in Cambodia and the Hanoi-backed Phnom Penh government of Heng Samrin. 


Yan Jici Expresses Condolences 
0W140956 Beijing XINHUA in English 0941 GMT 14 Jul 86 


[Text] Beijing, July 14 (XINHUA) -- Yan Jici, vice-chairman of the Standing Committee 
of China's National People's Congress, and leading officials of the departments 
concerned went to the Vietnamese Embassy here this afternoon to express condolences on 
the death of Le Duan, general secretary of the Central Committee of the Communist Party 


of Vietnam. 


Le died at the age of 79 on July 10. Wreaths were presented by the Standing Committee 
of the National People's Congress and the Ministry of Foreign Affairs. 


TRUONG CHINH ELECTED CPV GENERAL SECRETARY 


0W141220 Beijing XINHUA in English 1216 GMT 14 Jul 86 

{Text] Hanoi, July 14 (XINHUA) -- Truong Chinh, chairman of Vietnam's State Council, 
was elected General Secretary of the Vietnamese Communist Party at an extraordinary 
meeting of the Central Committee today, Radio Hanoi reported. 


Truong, 79, joined the party in 1930. 
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He assumed the post of Secretary-General of the party from 1941 to 1956. He was Vice 
Premier between 1958 and 1960. From 1960 to July 1981 he was chairman of the Standing 
Committee of the National Assembly. Since July, 1981, he has been chairman of the 
State Council. 


He was in charge of the funeral committee for General Secretary Le Duan who died July 
10. 


HONG KONG MAGAZINE REVIEWS CAMBODIAN RESISTANCE 


0W131434 Beijing XINHUA in English 1334 GMT 13 Jul 86 


["Kampuchean Resistance Forces Defy Vietnamese Attempts To Close Border, Magazine Says" 
-- XINHUA headline] 


[Text] Hong Kong, July 13 (XINHUA) -- A small patrol of Kampuchean resistance forces 
can move relatively freely through large swaths of the Kampuchean heartland, defying 
Vietnamese attempts- to close the Kampuchean-Thai border. 


This is the conclusion of Ken Guest, a London-based feeelance photographer and veteran 
of several Asian wars, who accompanied a guerrilla group of the Sihanouk Nationalist 
Army as it penetrated the Tonle Sap Lake area, deep in Kampuchea, from the northwest. 
Guest's report "Mission Into Kampuchea" was published today by the Hong Kong-based 
"ASIA WEEK" magazine. 


The magazine said the seizure of major resistance bases near the Kampuchean-Thai border 
by Vietnam in 1984-1985 ushered in "a new era of Cambodian guerrilla warfare," forcing 
the three factions of the Democratic Kampuchean Coalition Government to take the war 
into the country's interior. 


Guest said the month-long mission of the Sihanouk patrol "to drum up support for the 
resistance among the rural population and to seek targets of opportunity" discovered 
that “in more and more instances the local population was the resistance." "The 
resistance groups also seem to be cooperating more than in the past. Sihanoukists are 
met by local Khmer Rouge (one of the three resistance movements in Kampuchea) 
commanders who advise about planned actions," the report said. It said the Sihanouk 
patrol often adjusted its routes to avoid the selected-area shelling, which is a common 
Vietnamese response to attack. 


It also confirmed close coordination between the National Army of Democratic Kampuchea 
and the Khmer People's National Liberation Armed Forces units in confronting an 
8,000-strong Vietnamese force attempting to pincer the resistance concentration in the 
Tonle Sap zone, part of Kampuchea's most militarized region. 


"Hen Samrin troops (of the Vietnamese-installed Phnom Penh regime) do not relish 
fighting, and some are actively aiding the resistance. The Heng Samrin side is also 
suffering from desertions," Guest's report in "ASIA WEEK" quoted sources of the 
Sihanouk patrol as saying. 


Guest has covered wars in Lebanon, Afghanistan and the Iran-Iraq war. He has also 
reported from Kampuchean battlefields. "ASIA WEEK" published several photographs of 
the patrol's infiltration, providing a rare glimpse of life and operations of the 
Kampuchean resistance forces behind enemy lines. 
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BURMESE GOVERNMENT DELEGATION VISITS BEIJING 


Chen Muhua Hosts Luncheon 
0W110934 Beijing XINHUA in English 0751 GMT 11 Jul 86 


[Text] Beijing, July 11 (XINHUA) -- Chen Muhua, state councillor and governor of the 
People's Bank of China, met and gave a luncheon for a Burmese Government delegation 
headed by U Tint Swe, minister of the first industry, at the Beijing Hotel here today. 


This is the second meeting between Chen and U Tint Swe. When Presidet Li Xiannian, 
accompanied by Chen Muhua, visited Burma in March last year, Minister U Tint Swe servea 
as chairman of the Burmese Government reception committee. 


Extending her warm welcome to U Tint Swe who is on his third visit to China, Chen said 
she hoped to see a constant growth of cooperation between the two count:iies in 
industrial and financial fields. Present on the occasion were Minister of Textile 
Industry Wu Weny-ing and Burmese Ambassador to China U Tin Maung Myint. 


Meets With Wan Li 
0W121022 Beijing XINHUA in English 1005 GMT 12 Jul 86 


{Text} Beijing, July 12 (XINHUA) -- Chinese Acting Premier Wan Li met a Burmese 
Government delegation headed by minister of no. 1 industry U Tint Swe here this 
afternoon. Wan extended his warm welcome to the delegation on behalf of the Chinese 
Government. He said that China and Burma are good neighbouring countries and the 
exchange of visits by their government leaders has enhanced their friendship. 


Noting that China and Burma, both developing countries, are seeking ways of developing 
their countries at faster speed, he said that this requires them to further strengthen 
their economic and technological cooperation and exchanges in other fields on the basis 
of mutual benefit. 


U Ting Swe said the frequent exchange of visits by leaders of the two countries 
indicated the very good bilateral relations and cooperation. He told Wan Li that 
before he came to China he was received by President U San Yu and asked to convey the 
Burmese leader's greetings to President Li Xiannian and other Chimese leaders and 
thanks to China for its economic aid to Burma. 


Wan Li also asked U Tint Swe to convey the best regards to President U San Yu from 
President Li Xiannian and Chairman Deng Yingchao of the National Committee of the 
Chinese People's Political Consultative Conference, who had visited Burma. 


Earlier today Hao Jianxiu, member of the Secretariat of the Chinese Communist Party 
Central Committee, met U Tint Swe and his party in the Great Hall of the People. 
During the meeting, they briefed each other on the economic development of their 
respective countries. They also hoped that bilateral cooperation in textile industry 
would increase further. 
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Hosts Return Banquet 


0W121728 Beijing XINHUA in English 1432 GMT 12 Jul 86 


[Text] Beijing, July 12 (XINHUA) -- U Tint Swe, visiting Burmese minister of no. l 
industry and head of a Burmese Government delegation, gave a return banquet here this 


evening. 


Hao Jianxiu, member of the Secretariat of the Chinese Communist Party Central 
Committee, and Wu Wenying, Chinese minister of textile industry, attended the banquet. 


Speaking at the banquet, U Ting Swe and Wu Wenying agreed that the talks between the 
Burmese delegation and Chinese departments were fruitful. They also expressed the wish 
for further growth of the Sino-Burmese friendship and cooperation. The Burmese 
delegation will leave here tomorrow to tour Changzhou, Shanghai, Guangzhou and Shenzhen 
in southern China. 


CHINA BECOMES BIGGEST BUYER OF THAI RICE 


0W141944 Beijing XINHUA in English 1553 GMT 14 Jul 86 


[Text] Bangkok, July 14 (XINHUA) -- In the first six months of this year, China became 
the largest buyer of Thai rice, according to local press reports. China bought 232,683 
tons of Thai rice: 200,058 tons from the government and 32,625 tons from private 
exporters. 


Brazil bought 204,750 tons of Thai rice in the first five months of this year. But 
having made no purchases in June, Brazil fell to the second largest buyer in the first 
half of 1986. 


The Soviet Union retains third place, buying 154,438 tons of Thai rice in the period, 
with Saudi Arabia in fourth with 126,081 tons, and Singapore in the fifth spot with 
125,810 tons. 


ULANHU, SIHANOUK WATCH DK DANCERS IN BEIJING 


0W141557 Beijing XINHUA in English 1539 GMT 14 Jul 86 


[Text] Beijing, July 14 (XINHUA) -- A troupe of performing artists from Democratic 
Kampuchea, led by Prince Sihamoni, son of Democratic Kampuchean President Samdech 
Norodom Sihanouk, entertained a Beijing audience here this evening with colorful 
Kampuchean dances. Sihamoni, a teacher at a dance school in Paris, created or revised 
most of the items staged this evening at the Nationalities’ Cultural Palace. He 
combined ancient Cambodian dances with Western dance techniques to produce elegant 


effects. 


The dance, "My Beloved Second Motherland", choreographed and performed by Sihamoni and 
with music composed by his father, won warm applause from the audience which included 
Chinese Vice-President Ulanhu, Vice-Chairman of the National People's Congress Standing 
Committee Chu Tunan, and Norodom Sihanouk and his wife. Chinese artists also took part 


in the performance. 


The art troupe is mainly composed of exiled Kampuchean youth in France. The troupe 
came here at the invitation of the Chinese Ministry of Culture and will also give 
performances in the Chinese cities of Xian and Kunming. 
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ZHAO ZIYANG CONTINUES VISIT TO EUROPE, AFRICA 


Begins 4-Day Spain Visit 
0W141024 Beijing XINHUA in English 1003 GMT 14 Jul 86 


[Text] Madrid, July 14 (XINHUA) -- Chinese Premier Zhao Ziyang arrived here at 11:30 
a.m. today on a tour-day official goodwill visit to Spain. The premier's first visit 
ever to Spain adds to a series of top-level visits exchanged between leaders of the two 
countries since 1973 when China and Spain normalized their relation. 


King Juan Carlos I visited China in 1978 and Chinese President Li Xiannian paid a 
return visit to Spain in 1984. Spanish Prime Minister Felipe Gonzalez visited China 
last September. 


Premier Zhao is now on a six-nation tour, which has already taken him to Romania, 
Yugoslavia and Greece. He will also visit Turkey and Tunisia. 


Issues Arrival Statement 
0W141116 Beijing XINHUA in English 1104 GMT 14 Jul 86 


[Text] Madrid, July 14 (XINHUA) -- The concern for world peace and common aspirations 
for deveioping economic relations link China and Spain together, Chinese Premier Zhao 
Ziyang said here today in a statement released at the airport. 


The Chinese premier arrived here at 11:30 this morning from the island of Crete, 
Greece, for a four-day official goodwill visit to Spain at the invitation of Spanish 
Prime Minister Felipe Gonzalez. 


Premier Zhao said in the statement that he had come with the purpose of deepening 
friendship and understanding and promoting mutually beneficial cooperation and 
maintaining world peace. "I hope I shall have an opportunity to see for myself 
something of your ancient civilization and new achievements in your modernization 
drive, to get to know the life of the Spanish people and to meet personages from all 
walks of life," Zhao said. 


Spanish Chief of Protocol of State Martinez Correcher met the Chinese premier at the 
airport. Present at the airport were also Chinese Ambassador to Spain Cao Yuanxin, 
other diplomats and staff members of the Chinese embassy, as well as Chinese residents 
here. 


Premier Zhao is expected to be given a welcome ceremony at the Moncloa Palace by Prime 
Minister Gonzalez and to have a meeting and talks with his Spanish counterpart this 
evening before attending a banquet in his honour. 


Premier Zhao is now on a six-nation tour, which has already taken him to Romania, 
Yugoslavia and Greece. He will also visit Turkey and Tunisia. 
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Welcomed by Spanish Premier 


OW142346 Beijing XINHUA in English 2334 GMT 14 Jul 86 


[Text] Madrid, July 14 (XINHUA) -- Chinese Premier Zhao Ziyang was given a grand 
welcome by Prime Minister of Spain Felipe Gonzalez at Moncloa Palace here this evening. 


Premier Zhao arrived here by special plane at noontime for a four-day official visit to 
Spain, the first ever to be paid by a Chinese Premier to this south European country. 


Prime Minister Felipe Gonzalez gave Zhao a warm handshake. After the playing of the 
national anthems of both countries. Premier Zhao reviewed a guard of honcur 
accompanied by his Spanish counterpart. After the ceremony, which took about ten 
minutes, the two leaders had a private meeting before they proceed to the first round 
of official talks. Prime Minister Gonzalez is expected to host a dinner in honour of 
Zhao right after the talks. 


The Chinese Premier is paying a return visit to Sapin at the invitation of Felipe 
Gonzalez, who visited China last September. In 1984, President of the People's 
Republic of China Li Xiannian paid a state visit to Spain in return for the China visit 
by Spanish King Juan Carlos I and Queen Sofia in 1978. 


China and Spain established diplomatic relations in 1973. 


Holds Talks With Counterpart 


0W140013 Beijing XINHUA in English 2354 GMT 14 Jul 86 


[Text] Madrid, July 14 (XINHUA) -- Chinese Premier Zhao Ziyang assured his Spanish 
counter-part this evening that to develop economic and technological cooperation and 
trade relations with Spain is the unshakable policy of the Chinese Government. 


Zhao, who arrived here at noontime today, had a restricted session of talks with Prime 
Minister Felip Gonzalez this evening, which lasted about two hours, before he attended 


a banquet hosted by the latter. 


A Chinese Foreign Ministry official told the press that during their talks Zhao and 
Gonzalez briefed each other on the political and ecenomic progress each country has 
made since the Spanish prime minister visited China last September. They also 
exchanged views on the new developments of the international situation and reached a 
broad identity of similarity of views on the issues they discussed, the official said. 


Gonzalez was quoted as saying that he was fully confident of the prospect of 
increasingly closer Spanish-Chinese friendly cooperation in future. 


The Chinese premier is in Spain on the fourth leg of his Balkan-Mediterranean tour, 
paying a return visit to the China tour by the Spanish prime minister. 


Zhao in the talks this evening described the China visit by Gonzalez as "having given a 
vigorous impetus to the growth of links between the two countries in various fields.” 
He said he appreciated Gonzalez's personal enthusiastic efforts in reinforcing these 


links. 
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Premier Zhao also thanked the Spanish Government for extending loans to China on 
favorable terms. 


The talk: were attended on the Chinese side by Vice Foreign Minister Qian Qichen and 
Ambassador Cao Yuanzxin and on the Spanish side by Foreign Minister Francisco 
Fernandez—Ordonez and Ambassador to China Mariano Ucelay de Montero. 


Meanwhile, Chinese Minister in charge of the State Economic Commission Lu Dong met 
Spanish economy, finance and trade minister Carlos Solchaga when they discuss economic 
and trade issues between the two countries. 


Spanish Premier Hosts Banquet 
0OW150030 Beijing XINHUA in English 0013 GMT 15 Jul 86 


[Text] Madrid, July 14 (XINHUA) -- Visiting Chinese Premier Zhao Ziyang today committed 
himself to bringing Sino-Spanish relations of friendship and cooperation a big step 
forward and making them more fruitful. He made the statement at a banquet given in his 
honor here this evening by Spanish Prime Minister Felipe Gonzalez Marquez. 


Premier Zhao flew in here this morning after a tour of the Greek island of Crete on an 
official visit to Spain at the invitation of the Spanish Prime Minister. This is the 
fourth leg of his Balkan-Mediterranean tour. 


Premier Zhao reassured the Spanish prime minister of China's commitment to developing a 
long-term, stable relationship of friendship and cooperation, which he described as 
“having developed smoc’hly and steadily" since the two countries established diplomatic 
relations in 1973. 


In 1984, Chinese President Li Xiannian visited Spain and the following year, Spanish 
Prime Minist-r Gonzalez paid a successful visit to China. This has given a great 
impetus to the development of Sino-Spanish relations, the Chinese premier said. 


Two-way trade between the two countries last year doubled from 1984 and progress was 
also made in economic and technical cooperation between the two countries, he noted. 
Premier Zhao predicted that bilateral economic cooperation would be further expanded in 
both scope and scale as the economies of the two countries grew. "It is inevitable for 
the two countries to meet temporary difficulties of one kind or another in the course 
of their coopera*ion,” he stressed. "But so long as we approach and handle problems 
from a long-term point of view and constantly open up new avenues, the areas for 
cooperation are sure to be increased continuously," 


He expressed his appreciation of the Spanish prime minister's foresight and the 
Sagacity he displayed in personally promoting the development of the relations of 
friendship and cooperation between the two countries. He said it was his hope tiat the 
existing good relations between the two countries would make a big stride forward and 
become more fruitful. 


Prior to the banquet, the Chinese premier was warmly welcomed at a grand ceremony at 
the Moncloa Palace, the Spanish prime minister's official residence, which was followed 
by official talks between the two prime ministers. 


ee 
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Gonzalez Speaks at Banquet 
OW150058 Beijing XINHUA in English 0036 GMT 15 Jul 86 


[Text] Madrid, July 14 (XINHUA) -- Spanish Prime Minister Felipe Gonzalez Marquez 
reaffirmed his confidence today in the future ot bilateral cooperation between Spain 
and China. Speaking at a banquet he gave in honor of visiting Chinese Premier Zhao 
Ziyang here this evening, he said he would work determinedly and pragmatically together 
with his Chinese counterpart to promote the bilateral cooperation in the interests of 
the Spanish and Chinese people. 


Premier Zhao arrived here this morning on an official visit to Spain at the invitation 
of Prime Minister Gonzalez. This is the fourth leg of his Balkan-Mediterranean tour. 


Prior to the banquet, the Spanish prime minister gave an official welcoming ceremony at 
the Moncloa Palace, the prime minister's official residence, and held talks with the 
Chinese premier. 


In his toast, the Spanish prime minister described the relations of friendship and 
cooperation between China and Spain as "growing and maturing.” "We should explore 
ambitiously and pragmatically into the potential of such relations to see what we can 
do and what we should expect of them so that neither side would be disappointed," 
Gonzalez said. 


Since the normalization of relations between the two countries in 1973, the relations 
between Spain and China have grown harmoniously with major progress made in all fields 
of endeavour although unevenly, he noted. The two countries have had no frictions or 
political disputes, he continued. They have identical or similar views on many 
international issues and exchange of visits and materials have made it possible to 
realize a qualitative leap in the bilateral relations. 


He said that Spain, with a wide range of technology of advanced or intermediate level, 
is willing and in a position to contribute to China's modernization efforts, which, he 
said, the whole world is closely watching with interest and respect. He expressed the 
hope that the Chinese people's just aspirations would be materialized under the 
conditions of peace, harmony and respect for human dignity and freedom. 


Premiers Pledge Cooperation 
0W150104 Beijing XINHUA in English 0050 GMT 15 Jul 86 
[Text] Madrid, July 14 (XINHUA) -- Visiting Chinese Premier Zhao Ziyang and his 
Spanish counterpart Fellipe Gonzalez Marquez tonight pledged to better relations 
between the two countries and work together for a lasting world peace. 
Speaking at a banquet in honor of Zhao, who arrived here this morning from Greece for a 


four-day official visit, the Spanish prime minister expressed satisfaction with China's 
efforts to strengthen its ties with Western Europe and Latin America. 


Gonzalez said that he is very glad to see that the two countries have identical views 
on many international issues such as detente, arms race, the situation in southern 
Africa, Afghanistan and Kampuchea. 
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As a full member of the European Economic Community, he noted, Spain will help solve 
the problems in developing countries. Spain is willing to conduct a dialogue with East 
European countries, he added. 


In reply, Premier Zhao paid high tribute to the Spanish people, who have contributed 
greatly to human progress. He pointed out that world stability is threatened by arms 
race, South-North imbalance and the spread of regional conflicts. But, China is not 
pessimistic about the future of the world and the destiny of mankind, he said. 


"Factors to safeguard world peace and prevent the outbreak of a war are increasing," 
Zhac said, adding, “more and more countries and people are determined to hold their 
destinies in their own hands and are waging resolute: struggles to stop arms race and 
prevent a nuclear war". 


He said that China will not form allies with any superpower or participating in arms 
race. "Though China's military expenditure and armament remain at a far lower level 
than those in other big countries," he said, “it has resolutely cut its military 
expenditure and the number of military personnel." 


Reiterating that China is for a total ban on the use of nuclear weapons and their 
thorough destruction, Zhao expressed appreciation of the efforts by Spaia and other 
West “uropean countries to promote disarmament between the Soviet Union and the United 
States. Zhao said, "All countries, big or small, strong or weak, rich or poor, have a 
say and all have a useful role to play in safeguarding peace”. 


XINHUA INTERVIEWS TURKISH PRIME MINISTER 


OW142352 Beijing XINHUA in English 2337 GMT 14 Jul 86 


[Text] Ankara, July 14 (XINHUA) -- Turkish Prime Minister Turgut Ozal said today that 
the relations between Turkey and China are growing fast and the two countries share 
common views over many international issues. In an exclusive interview with XINHUA on 
the eve of Chinese Premier Zhao Ziyang's visit to Turkey scheduled for July 17, Ozal 
said he attached great impotance to Zhao's visit, the first by a Chinese premier since 
the establishment of diplomatic relations in 1971 between the two countries. 


It will provide an opportunity for Chinese and Turkish leaders to learn from each other 
the experiences achieved especially in the economic development of both countries, he 
added. He expressed his hope that Turkey's trade with China would increase to 500 
million U.S. dollars this year from 100 million dollars in 1985. 


He said he would discuss with the Chinese premier on ways of increasing trade and 
promoting cooperation in bidding building contracts in other countries. 


On Turkey's foreign policy, Ozal said Turkey pursues actively a peaceful foreign policy 
and sincerely hoes to have friendly relations with all neighbouring countries and to 
settle disputes with neighbours through dialogues. 


rr 
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OFFICIAL SAYS TYPHOON KILLED ‘AT LEAST 57' 


HK141016 Hong Kong AFP in English 1009 GMT 14 Jul 86 


{Text] Beijing, July 14 (AFP) -- Typhoon Peggy was responsible for at least 57 deatis 
in China and over 800 injuries, Chinese officials said. 


A Civil Affairs Ministry official told AGENCE FRANCE-PRESSE Monday that "Typhoon Number 
Seven" as Peggy was known here killed 21 people in the southern province of Guangdong 
and five in neighboring Fujian. A further 297 people were injured. 


Chinese emergency rel*ef officials said over the weekend that a tornado spawned by the 
typhoon killed at least 31 people and injured 552 in outlying districts of Shanghai. 


Meanwhile, a newspaper in Hong Kong reported Monday that Typhoon Peggy had left more 
than 60 people dead and 680 injured in Guangdong Province alone. 


(More than 30 Guangd>ng cities and counties were hit by the Typhoon, causing total 
losses estimated at over 600 million yuan (about 162 million U.S. dollars), Hong Kong 
leftwing newspapers TA KUNG PAO and WEN WEI PO reported.) 


An evening newspaper in the southern city of Canton, the YANCIHIENG WANBAO, said Monday 
that the typhoon killed 31 people and injured 132 in Fengchun District alone, 14 in the 
collapse of a secondary school. 


The Civil Affairs Ministry official said Monday that nine districts in Fujian Province 
and the city of Zhangzhou were hit by the typhoon, causing a still unknown number of 
injuries. 


The official said 10,000 hectares (24,700 acres) of rice paddy were destroyed in Fujian 
Province and 390,000 hectares (960,000 acres) in Guangdong Province. 


Some 12,000 homes were destroyed and another 100,000 damaged, the official said, adding 
that 682 bridges were wiped out and 4,000 kilometers (2,480 miles) of electrical lines 
downed in Guangdong Province. 


In the city of Shantou, 30,000 people were stranded by flood waters, the official said, 
adding that the government had allocated three million yuan (810,000 U.S. dollars) to 
the province for emergency relief. 


(Earlier in its course, Typhoon Peggy left 95 people dead or missing in the Philippines 
and damaged 89.3 million pesos (4.49 million U.S. dollars) worth of property in 
northera and central Luzon, according to official figures.) 


RENMIN RIBAO URGES MASS PARTICIPATION IN REFORM 


HK130635 Beijing RENMIN RIBAO in Chinese 10 Jul 86 p 1 


[Commentator's article: "Reform Does Not Provide for a ‘Spectator's Stand'"] 


[Text] "If reform is a stage drama, then all of us will be actors playing different 
parts rather than just spectators."" Tianjin Mayor Li Ruihuan's figure of speech is 
quite reasonable. Reform is a public concern, and it does not provide for a 
"spectator's stand." 
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Some people misunderstand things. Once people mention reformers, they immediately 
think about factory directors and managers. It seems that the masses are not included 
in the ranks of reformers. Due to the position of enterprise leaders, their 
outstanding representatives are indeed influential among the masses. However, they are 
only a small number of such outstanding enterprise leaders. Reformers are not limited 
to the ranks of enterprise leaders, and reform is not merely the prerogative of the 
enterprise leaders. To support reform, it is not enough for the masses to merely 
applaud in the capacity of audience. The greatest support is to take an active part in 
the reform and to concern oneself with reform. 


To promote the reform, the masses should first realize their master position and master 
role so as to treat reform as their own cause. Marx and Engel pointed out more than 
140 years ago: "Historical activities are the cause of the masses. With the in-depth 
development of historical activities, the ranks of the masses will certainly expand." 
Reform is really a great activity of the people in creating history. It serves the 
purpose of developing the productive forces. It not only extensively involves political 
life, economic life, and social life as a whole, but also profoundly touches people's 
mentalities, values, and thinking methods. No person can stand aloof from reform. As 
the masters of the reform, the masses should link their future and destiny with reform 
and regard reform as their own duty. This has been realized by more and more people. 
With the in-depth development of reform, the scale of the masses participating in 
reform will certainly continue to expand. Shi Feng, a worker in the Anshan iron and 
steel complex, encouraged himself to make contributions to reform in his plant, 
saying: "I may become rich if the plant does good business, or I may become poor if 
the plant's business fails."" He investigated the state of production, business 
Operation, management, and political work in his plant and wrote a lengthy proposal 
which contained original and useful ideas. Zhou Lianke and five other comrades in the 
State Economic Commission, in the course of rectifying party style, bravely put forth 
their opinions on reforming office work procedures in order to raise work efficiency 
and overcome red tape. These examples show that once the masses realize their 
historical misson, they will display profound wisdom and great courage, will dare to 
break all trammels, and will make remarkable contributions to reform. 


Of course, leaders' enthusiastic support is a necessary condition for the masses to 
display their master spirit. If leaders show an indifferent attitude, or do not let 
the masses freely air their opinions, it will not be easy to. arouse the masses’ 
enthusiasm, and people's enthusiasm will achieve nothing. Therefore, leading cadres at 
all levels should acknowledge that reform is a cause of the masses and should realize 
the importance of the masses' master position in the reform. Great potentials for 
initiative and creativity exist among the masses. If the masses are not allowed to 
play a main role, the leaders will not succeed in the drama performance no matter how 
capable they are, and the reform will lack momentum. Therefore, leaders should give 
full play to democracy, and should be eager to draw on collective wisdom and absorb all 
useful ideas. In particular, after the reform of the leadership system, enterprise 
leaders will have greater power, and it will be more necessary to strengthen democratic 
management, to guarantee the masses' democratic rights, and tu show respect for the 
masses' creative initiative. Leaders should seriously listen to the opinions. Those 
sensible parts of opinions which are not completely correct and sensible should also be 


accepted. [paragraph continues]. 
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When facing erroneous opinions, leaders should make calm analyses and give patient 
explanations, and should not blame the people concerned. Only thus can the leaders 
show a clear-cut attitude of support for the reform-minded people among the masses. 
Zhang Lin, who works in a valve plant in Wafangdian city, Liaoning Province, wrote four 
proposal letters to the leaders of his plant because he felt that he was also 
responsible for the poor business results of the plant. However, the plant leaders 
only gave him the cold shoulder. Only when new leaders took office in his plant could 
his opinion be highly valued. It is not unusual for some leaders to ignore the 
opinions of the masses as they think that "people in a lower position do not make 
weighty remarks." It is certain that we need more broad-minded leaders. More 
importantly, we should create a harmonious environment to institutionalize the 
democratic practice. Only thus can we ensure that the masses can exercise their master 


rights. 


On this great arena of reform, only when the masses and leaders make joint efforts with 
one heart and one mind can reform be advanced vigorously and can a magnificent 
Situation be created. let us all play our parts well! 


GUANGMING RIBAO VIEWS POLITICAL REFORM ISSUES 


HK150107 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0711 GMT 14 Jul 86 


[Text] Beijing, 14 Jul (ZHONGGUO XINWEN SHE) -- Today's GUANGMING RIBAO carries a 
signed article holding that the general goal of the reform of China's political 
structure should be to oppose and eliminate bureaucratism and achieve democratization 
of the party and state leadership setup, thus strengthening democratic management over 
the country's entire economic life. 


Bao Xinjian, the author of the article, is director of the theoretical research center 
of the Shandong Provincial Social Science Academy. According to Bao, the general goal 
of reforming and perfecting the people's congress system as the organ of state power 
should be to truly realize and guarantee the people's democratic status in state 
political life, to truly ensure that the people's congress and its permanent organs 
have inseparable ties with the people -- ties that are easy to inspect and renovate -- 
and to integrate the legislative and executive legal functions in the persons of the 
elected people's delegates. 


The author points out that, to attain this general goal, it is currently necessary o 
solve three practical problems: 1) Properly handle the relationship between 
strengthening the united leadership of the ruling party and practically exercising the 
people's superme rights. 2) Emsure that the people's congresses at all levels can 
truly become state power organs representing the popular will. 3) Solve the problems 
of the election, supervision, and dismissal of people's delegates by the people. 


On the reform of the political setup in the state executive organs, the author says 
that the general goal here should be to build executive organs that are historically 
the most capable, the most responsible, and the most effective in carrying out the 
popular will and serving the people. 


The author also says that the various defects in China's current political structure 
are all closely linked to feudalist ideology. 
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The concentrated expression of bureaucratism and abuse of power, which are two defects 
in the political structure, is directly rooted in the bad habit of grave feudalism 
among a small number of people. Hence, in reforming China's political structure, it is 
essential to regard eliminating feudalist ideology as a general target of reform. This 
is an important component part of the general goal of democratizing party and state 
political life. 


NONGMIN RIBAO ON SITUATION IN RURAL REFORMS 


HK111351 Beijing NONGMIN RIBAO in Chinese 30 Jun 86 p 1 
{Commentator's article: "Continue to Push the Rural’ Reform"] 


[Text] Our reform of the economic structure started in the rural areas and has now 
focused on the cities. Does this mean that the rural reforms have been accomplished 
and everything goes off without a hitch? Not, it is of course not so. 


It has been 6 years since we began restructuring cur economy in the rural areas in 
1980. Over the past 6 years, what have we done for the rural reforms? In short, we 
have done two major things: One is the improvement of the mode of production; the 
other is the improvement of the method of curculation. Moreover, we have also 
readjusted the structure of production. Why should we grasp these two things? It is 
because the previous modes of both production and circulation have many shortcomings 
and hinder the development of the productive forces. To invigorate the rural economy 
and speed up agricultural modernization, we must correct the shortcomings in the 
economic structure and create a situation favorable to the development of the 
productive forces. So far we have not accomplished the two things and there are still 
many deficiencies. We should therefore continue to push the rural reforms and keep 
working hard for several years to attain the fixed targets. 


The first thing we have done in the rural reforms is referred to as reform of the mode 
of production. Concretely speaking, we have introduced the system of contracting 
responsibilities on the household basis with payment linked to output, and achieved 
marvelous successes in this_ respect. The system has manifested its tremendous 
strength. With the introduction of the system, we have disrupted the system of 
"rushing headlong into mass action" in agricultural production and abandoned the 
practice of "eating from the same big pot" prevailing in the distribution system. As a 
result, agricultural producers and dealers are unified and responsibility, authority, 
and benefit are combined, thus bringing into full play the initiative and enthusiasm of 
the peasants in production and emancipating and developing the most active productive 
forces in the countryside. The system of contracting responsibilities on the household 
basis with payment linked to output played in important role in the vigorous 
development of our agriculture in the past few years, and it will maintain its great 
vitality of a considerably long time to come. However, like all other systems of 
business and operations, household-run enterprises also have their limitations. The 
major problems now facing them are: The scope of their operations is not wide enough. 
It is therefore difficult for them to cope with various and complicated economic 
activities in the development of the commodity economy. For this reason, they need 
different kinds of service and support such as capital, information, technology, 
transport, and marketing, and they need to expand the scope of their operations, 
especially the scope of their land operations, through combination and cooperation. 
[pargraph continues] 
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In order to keep with the development of the commodity economy, it is therefore 
necessary to make further efforts to improve the mode of production in the rural 
areas. Because of different degrees of economic development, no doubt we should not 
impose uniformity on their expansion of the scope of operations and on their 


cooperation and combination. Different conditions in different areas -- such as the 
areas in which the commodity economy is well-developed, economically under-developed 
areas, and poverty-stricken areas -- ask for different forms of cooperation and 


combination, and it is impossible for them to begin with these things simultaneously. 


The second thing we have done in the rural reforms is the improvement of the 
circulation system. That is say, we must straigthen out market relations, promote free 
purchase and marketing under the guidance of state plans, and build up a planned market 
mechanism that is compatible wit: the development of the rural commodity economy. The 
second thing is more complicated and difficult than the first. It can be said that we 
have just begun this work. With regard to the commodity economy, we kept dark about it 
for a long time. Consequently. our farm product market was controlled by the state 
mandatory planes, the exchange of farm products was bound by extra economic 
administrative forces, and the prices of farm products could not correctly reflect the 
society's needs. Such a circulation system seriously hinders the development of the 
commodity economy. Viewing the world history of agricultural development, we may see 
that the rural economy must start with large-scale commodity production. When the 
large-scale commodity production of agriculture develops to a certain degree, a trend 
of using modern science and technology will appear, and the rural economy will then 
gradually move toward modernization in the course of promoting progress in agricultural 
science and technology and building up the market mechanism of agricultural commodity. 
The key to modernization of our agriculture lies in changing the self-supporting and 
semi-self-supporting agricultural economy into the commodity agricultural economy, and 
promoting large-scale commodity production. Therefore, what should be done in the 
second step in the rural reforms is mainly to straigthen out market relations and build 
up a good market mechanism, and let it spontaneously regulate the relationship between 
production and consumption, readjust the production structure, and promote the 
circulation of labor power, land, capital, technology, and other important factors in 
agricultural production. When this is achieved in the rural reforms, the rural 
productive forces will make great progress and the rural economy will be more 
prosperous. Of course, this step involves a wide range of work such as reforming the 
system of state commerce and the price system. All this is very complicated and needs 
our painstaking efforts. 


Reform is a tough job. What we have done is just the beginning, but everything is hard 
in the beginning and well begun is half done. However, what we have done performs only 
a small part of the job. We still have a long way to go before we ultimately 
accomplish the tough job. Therefore, we must redouble our efforts to work hard to 
further push the rural refors. 


BAN YUE TAN STRESSES IMPROVING PARTY STYLE 


HK110711 Beijing BAN YUE TAN in Chinese No 12, 25 Jun 86 pp 4-7 
[Commentator's article: "On the Party Style While Commemorating ‘1 July'"] 


[Text] "1 July" will soon come, and we will greet the party's 65th anniversary while in 
the process of carrying on reform and rectifying party style. 
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Now, reform and party style rectification complement each other and have been 
integrated into an inseparable entity. To succeed in reform, we must have a good party 
style; and only with a good party style can we ensure the successes in reform. 


In the final analysis, party style is an issue of serving the people wholeheartedly. 
Why are the people willing to follow the Communist Party? Before liberation, the 
people followed the Communist Party to seek liberation; after the founding of the 
People's Republic, the people followed the Communist Party to seek a wealthy and happy 
life. Why do the people support the party's line and policies since the 3d Plenary 
Session of the 11th CPC Central Committee? Because our party is leading the people to 
take the road of making the nation and the people rich. Therefore, the party's basic 
principle of serving the people must always be observed by all grass-roots party 
organizations and all party members. 


Since the 3d Plenary Session of the llth CPC Central Committee, while leading the 
people to carry out reform, our party has also been carrying out a firm struggle to 
rectify party style and strive for a fundamental turn for the better in party style. 
The results are obvious to all: The realistic spirit, mass line, democratic style, and 
the practice of criticism and self-criticism of the CPC have all been carried forward. 
Through party rectification and the leading role of the central state organs in 
‘straigthening out the party style, the people have strengthened their confidence in a 
fundamental turn for the better in the party style. 


However, we do not deny that some inner-party unhealthy tendencies still exist in many 
localities, departments, and units, and sometimes develop to a serious degree. Some 
party members, especially a small number of party cadres, are seriously tainted with 
egoism, bureaucratism, liberalism, and various bad ideas, and are involved in all kinds 
of malpractice of using official functions to seek private gains. This has aroused the 
people's resentment, seriously harmed the flesh-and-blood ties between the party and 
the people, injured the party's image among the people, and hindered the smooth 
development of reform. 


People may list 10 or even dozens of facts which demonstrate that some party members 
and cadres are using their power to seek private gains. We will not mention these 
examples in detail here. However, we should clearly realize the root cause of the 
disease of using power in pursuit of private gains so as to suite the remedy to the 
case and rescue the "sick peovle." As we see it, some party members and cadres use 
their power to seek private gains, because they have forgotten the party's basic 
principle of serving the people. They have let down the people who trust them and let 
down the party which entrusted the authority to them. They do not use the power they 
hold to serve the people, but merely use the power to seek benefit for individuals or 
their small groups. They have forgotten or betrayed the sacred principle of serving 
the people wholeheartedly that they pledged to observe when they joined the party and 
which they once practiced. In their eyes, the grand objective of communism has become 
obscure to them; while the small, egoist goal has loomed large. In view of this, it is 
necessary to warn them once again: They must not forget their standing as Communist 
Party members, and must not cast aside the party's principle of serving the people 
wholeheartedly. 


The reform we are now carrying out is the "second revolution" under the party's 
leadership. It has a bearing on the nation's prosperity and the people's prosperity 
and happiness in the future. [paragraph continues) 
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This is an arduous task of far-reaching significance. In order to strive for success 
in reform, we must fully arouse the initiative and creativity of hundreds of millions 
of people in our country. The party is the leader of the reform. In order to win the 
people's trust, the most important conditions are: First, the party has a correct 
line, principles, and policies; and second, all party members take enthusiastic and 
concrete actions to serve the people wholeheartedly and dedicate themselves to the 
reform. When celebrating the party's birthday, all party members should light the fire 
of ideals in their minds and cherish a sense of urgency to promote the reform. They 
should take responsibiltiy for uniting the masses, should be the first to bear 
hardships and the last to enjoy comforts, and should always be eager to meet the needs 
of the people. Only then can we lead the masses to fulfill our historical mission. 


Today, an important criterion for judging whether a party member measures up to 
requirements or whether a leading cadre is competent, is to see whether he has the idea 
of serving the people wholeheartedly. The BAN YUE TAN Editorial Department and the 
Organizational Affairs Bureau of the CPC Central Organization Department jointly 
recommended 10 outstanding party members, who are examples of such qualified party 
members. They are engaged in different trades and work under different circumstances, 
but they all serve the people wholeheartedly and enjoy the love and esteem of the 
people. All of our party members should learn from their noble moral character. 


Reform and opening up mark a new historical period in China. On the one hand, we 
should exert ourselves to fulfill the reform tasks and bring about rapid economic 
development; on the other hand, we must effectively set aright the style of our party 
which is now in a ruling position. Under the conditions of opening up ot the outside 
world, we must not relax our vigilance against the corrosive influence of the decadent 
capitalist ideology. When enlivening the economy, we should not try to line our 
pockets by going beyond the limits of policies and laws when implementing the principle 
of distribution according to work, we should not forget our duty to lead the masses to 
get rich together; when developing the socialist commodity economy, we should not bring 
the principle of exchanging goods of equal value to the inner-party polticial life; 
when allowing some people to become rich ahead of others, we should not do anything 
harmful to the collective interests and to other people's interests; when giving play 
to local advantages, we should not abet any unhealthy trend in a trade; when making the 
people's cultural life more colorful, we shouid ensure the social effects of our 
cultural products. All Communist Party members must strengthen their party spirit and 
set aright their style. They must not try to seek private gains b; adopting any foul 
means or under any pretexts. This is a basic requirement for all party members 
according to the party's basic principle. 


The banner’ raised by our party since its founding is to serve the people 
wholeheartedly. All party members must endeavor to safeguard this banner and add 


splendor to it. 


With the party serving the public interests and the government serving the people, the 
party and government will enjoy popular support, and the reform will certainly be 
successful. 
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GOVERNMENT ORGANS URGED TO ADOPT NEW STYLE 


0W120309 Beijing XINHUA Domestic Service in Chinese 0023 GMT 10 Jul 86 


(XINHUA commentator: Government Organs Should Operate With a New Work Style During the 
New Period] 


(Text ] Beijing, 10 Jul (XINHUA) -- Not long ago, the State Economic Commission and four 
other ministries and departments dispatched a group of personnel to conduct official 
duties in Henan. On the basis of its investigation and study, and by offering advice, 
the group promptly helped the enterprises there solve a number of practical problems 
which had impeded their production growth. This was a new approach following the 
8,000-strong meeting of the central organs last January. 


Improving government organs' work style calls for two requirments: First, government 
organs must correct unpopular misconduct. Currently, this means that they must correct 
misconduct in six areas, in accordance with the circular issued by the General Offices 
of the CPC Central Committee and the State Council. Second, on the basis of inheriting 
and carrying forward the party's fine tradition, they must operate with a good style in 
keeping with the needs of the new period. If the first requirement means destruction, 
then the second means construction, the latter being essential after the former. Thus, 
while making efforts to correct their misconduct, our government organs should strive 
to operate with a new style, just as the State Economic Commission and four other 
ministries and departments have done. 


It is very significant to stress that government organs must operate with a good work 
style in order to keep up with the needs of the new period. this is because our party, 
government and military organs play a pivotal role in all aspects of our work, and 
whether they can operate successfully has a close bearing on the success of failure of 
our cause. In our society, people act according to the example set by government 
organs. If leading organs at various levels operate with a good and new work style, 
they will effectively improve conduct in all social sectors. 


In the course of the long period of revolution and construction, our party has 
developed a fine work style which guides conduct in many areas. Government organs, 
while promoting a good style in keeping with the needs of the new period, should 
integrate the need to inherit and carry forward our party's fine style with various 
reform and construction projects during the new period. Currently, we should work hard 
in the following areas, to say the least: 


Supporting and giving impetus to reform. We should be good at summing up experiences 
in carrying out reform and at discovering the new issues appearing in the course of 
reform to actively create conditions for reform at basic-level units and remove 


obstacles in their way. 


Serving basic-level units. Under the new situation of streamlining the administration, 
transferring power to lower departments, and separating the responsibilities of 
government organs and enterprises, we must thoroughly change the long-standing 
situation where leading organs, instead of providing services, simply let basic-level 
units and enterprises move around them. Each government organ must realize that 
leadership means service. This is a basic responsibility of government organs, as well 
as a basic guiding thought for their operation. 
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Conducting investigation and _ study. Not only should government organs conduct 
investigation and study in easily accessible and economically developed areas; more 
importantly, they should do so in remote and impoverished areas, and make every effort 
to eliminate any "forgotten corner" in the areas under their control. 


Working creatively. This means two things: First, they must flexibly implement the 
central authorities’ policies and measures in accordance with the actual situation in 
their regions and departments, in order to achieve practical results; second, they 
should replenish, improve, and develop the central authorities’ policies and measures 
in accordance with the new situation and new problems at basic-level units. 


LIAOWANG ON PARTY RECTIFICATION RESULTS 


HK130541 Beijing LIAOWANG in Chinese No 26, 30 Jun 86 pp 13-14 
[Article by Xin Xing: "Realistically Evaluate the Results of Party Rectification"] 


{Excerpts] Party rectification throughout the entire party has now been in progress for 
more than 2 years. At present, the party central leading organs, state department, and 
institutions and units at the provincial, autonomous regional, and municipal level, and 
institutions and units at and above the county level have basically completed their 
party rectification. The ongoing party rectification at the district and township 
levels is expected to be completed by June or July this year. The party rectification 
at the village level in most localities will be completed between autumn this year and 
Spring next yea~. the entire process of the party rectification is rather smooth and 
has achieved marked results due to the whole party. The present situation of the 
village-level party rectification is also rather good. 


The party rectification was started after our party reestablished the Marxist line 
following the 3d Plenary Session of the CPC Central Committee, shifted the focus of the 
work of the party and the state to economic development and socialist modernization 
construction, and has been carried out in depth under the situation in which reform and 
economic work are advancing rapidly. The party rectification is a major step taken by 
the party for winning a great victory in the new historical period, and it also 
represents the party's main practice for consolidating itself in the new historical 
period. It has played a significant role in our real life, and will certainly produce 


far-reaching influence. 


The party rectification has achieved results in the four aspects of effecting 
ideological unity, rectifying party style, strengthening discipline, and purifying 
party organizations. The first-stage party rectification beginning in November 1983 
was focused on setting aright the guiding principles for the work of the party central 
organs, state organs, and leading organs of provinces, autonomous regions, and 
municipalities and eliminating the "leftist" influence in the guiding principles. 
Through the party rectification in this stage, party cadres and party members further 
emancipated their minds and more clearly understood reform's significance and 
Orientation. This ensured that the focus of our work was really shifted to socialist 
modernization construction. At present, the ideological results in this regard have 
gradually been turned into the material results of reform and economic development 
through the concrete work of the leading organs and leading cadres. 
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Of course, there were also defects in the first-stage party rectification. For 
example, we did not pay sufficient attention to dealing with the major and serious 
cases, and did not effectively set aright the party style in general. Earlier this 
year, the party central leadership held a meeting attended by some 8,000 cadres from 
all central organs. A leading group was set up to guide the rectification of party 
style and to handle major and serious cases. Now the work in this regard has achieved 
definite results. From mid-May to early June this year, the Central Leading Group for 
Guiding Party Rectification held a series of forums on party rectificatin work with 
secretaries of the provinicial, autonomous regional, and municipal party committees in 
various major regions, and emphatically pointed out: All units in which party 
rectification has been completed must continue to consolidate and develop the results 
of the party rectification, and should focus their efforts on seriously handling the 
major and serious cases and effectively setting aright the party style. 


In the second stage of rectification which was conducted in units and institutions at 
the prefectural and county levels, party spirit education among the party members was 
conducted rather successfully, and achieved marked results in raising the party 
members’ ideological and political quality. At the same time, the work of handling 
major and serious cases and setting aright party style was also strengthened. 


We should particularly notice that in the few years before party rectification, party 
Organizations in many units and localities did not handle party affairs, relaxed the 
policial and ideological work inside the party organizations, and neglected the work of 
consolidating party orgnizations and building socialist spiritual civilization. Such 
deviations have been effectively corrected in the course of party rectification, 
especially in party rectification at the prefectural (city) and county level. Many 
primary and secondary leaders of the prefectural (city) and country party committeees 
personally took up matters concerning party rectification and placed this work in an 
important position. At the same time, a large number of party cadres were sent to the 
grass-roots units. They maintained close ties with the masses and directly handled 
actual affairs. They worked hard in the forefront of party rectification and 
cultivated a number of model party members and party branches with strong party 
spirit. They helped link the party's political work with the work of developing the 
"two civilizations." In practical work, they also became more competent and capable, 
and formed a backbone force for the party's political work. This was a major result of 
the party rectification. For a party which is leading the modernization cause, this is 
of great immediate and far-reaching significance which must not be underestimated. 
[passage omitted] 


In this party rectification, achievements form the main aspect, although there are also 
some defects. The main problem is unevenness. Some units and localities did not 
effectively conduct party rectification and did not achieve satisfactory results. Ina 
small number of units and localities, party rectification was carried out in a 
perfunctory way and did not achieve any result at all. However, some comrades say that 
this party rectification "has not solved any major problem," or regard it as "too mild" 
and "not exciting enough," as they approach it as if it was a political movement in the 
past. Some comrades set unrealistic requirements for party rectification and hope that 
it will solve all problems. This attitude is not realistic and scientific. [paragraph 
continues ] 
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We should use a dialectical, all-round, and realistic viewpoint to view the 
achievements, mainstream, and non-essential problems of party rectification and to 
evaluate the overall situation of party rectification. We should not deny the 
achievements of party rectification when seeing some problems in party rectification in 
some units and localities, still less can we use a “leftist" viewpoint to evaluate the 
results of party rectification. At the same time, we should notice that with the 
in-depth development of reform and economic construction and with the further 
implementation of the policy of opening up to the outside world and enlivening the 
economy, new problems will continue to appear. Our task of consolidating party 
Organizations will be long and arduous. We should completely fulfill party 
rectification from start to finish, and use the experience we gain in party 
rectification in our routine work of consolidating party organizations. 


GUANGMING RIBAO ON POLITICAL ECONOMIC REFORM 


HK111039 Beijing GUANGMING RIBAO in Chinese 30 Jun 86 p 3 


[Article by Xu Hongwu and Li Jingde: "The reform of the Political Structure Is a- 
Guarantee for the Reform of the Economic Structure" -- capitalized passages published 
in boldface] 


[Text] China has achieved remarkable results in the reform of the economic structure. 
However, the smooth progress and final accomplishment of this great undertaking calls 
not only for exploring the law of the reform of the economic structure, but also for 
creating good external conditions. Carrying out reform of the socialist political 
structure is an important political condition for guaranteeing the smooth progress of 
the reform of the economic structure. 


Socialist political structure is a summation of the concrete reflection of the basic 
socialist political structure. It is a political and social system comprising various 
concrete political structures and setups and treats distribution of political powers as 
its focus and the administration of the state and society as its main function. The 
basic political structure of socialism is a new democratic structure that guarantees 
that the working class and laboring people hold state power and can genuinely 
administer the state and society. In theory, the socialist political structure must 
and can meet the requirement of this basic political structure. In practice, however, 
due to the influence of dogmatism and foreign things, people have not yet established a 
political structure beneficial to economic development. As a result, many defects in 
China's current political structure cannot meet this requirement, thus seriously 
affecting us in giving full play to the superiorities of socialism and directly 
hampering the in-depth development of reform of the economic structure. Under this 
situation, if we merely carry out reform of the economic structure but fail to 
simultaneously reform and perfect the political structure, it is impossible to make 
success in reform of the eocnomic structure. An Eastern European economist has put it 
well: If there is only reform of the economic structure but no reform of the political 
structure, the economic structure would become a "fish in the net" and could not be 
enlivened. It would be restricted in many fields, at least. 
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Reform of the socialist political structure must be closely integrated with reform of 
the economic. structure. They must adapt to and promote each other. As the 
superstructure of socialism, the socialist political system must serve the purpose of 
consolidating and developing the socialist economic foundation. The reform of the 
socialist structure must be suited to the reform of the economic structure and ensure 
and promote the reform of the economic structure. Therefore, special attention should 
be paid to the following fields in the current reform of the political structure. 


1. IT IS NECESSARY TO REFORM AND PERFECT THE CURRENT LEADERSHIP STRUCTURE, TO 
CORRECTLY HANDLE THE RELATIONSHIP BETWEEN THE PARTY AND GOVERNMENT, AND TO EFFECTIVELY 
STRENGTHEN THE PARTY'S CORRECT LEADERSHIP OVER THE REFORM OF THE ECONOMIC STRUCTURE. 
In the political structure of a socialist country, the ruling Communist Partv is in a 
leading position and exercises leadership over the life of the country. This allows no 
doubt. However, a serious problem has been existing for a long time on how to exercise 
the party's leadership, the most prominent being overconcentration of power, failure to 
separate the party and government, and replacement of government by the party. Party 
Organizations often "grow others' land while wasting their own land." They do this in 
the name of “strengthening both party and government,” but are in reality undermining 
both. They have not only seriously affected state organs in bringing into play their 
effective roles, but have also undermined the political and ideological leadership of 
the party. The ongoing reform of the economic structure urgently needs strengthened 
party leadership. On the one hand, this reform is a very complicated and profound 
social transformation which should properly handle the relationships of various parties 
and correctly resolve various complicated social contradictions. On the other hand, 
only by strengthening the party's leadership over reform is it possible to adhere to 
the correct orientation in reform and to truly establish a new structure that meets the 
requirement for the development of socialist commodity economy and that is different 
than both the previous rigid pattern in which the state imposed too many and rigid 
restrictions and the capitalist pattern. To meet the requirement of the reform of the 
economic structure, it is necessary to reform the current leadership structure. The 
basic aim of the reform is to clearly define the functions and powers of party and 
government organs, to impose strict division of party and government organs, and to 
seriously change the previous practice of the party taking on everything and party 
leading cadres concurrently holding administrative leading posts. Through reform, the 
previous mistake of “undermining the function of state organs and the party's political 
and ideological leadership" has been genuinely changed to the present practice of 
strengthening the party's political and ideological leadership and fully guaranteeing 
the functional role of goverment organs. 


2. ACCORDING TO THE PRINCIPLE OF COMBINING DEMOCRACY AND CONCENTRATION, AND 
CONCENTRATION AND DECONCENTRATION OF POWER, WE MUST REFORM AND PERFECT STATE ORGANS TO 
ENSURE AND PROMOTE THE ESTABLISHMENT AND DEVELOPMENT OF THE NEW ECONOMIC STRUCTURE. 
The economic structure we are to establish through reform is a structure that combines 
in a proper and organic way planning and market, macro management and micro 
flexibility, and concentration and deconcentration. 
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To meet the requirement that the political structure must be suited to the economic 
structure and economic development, the reform of state organs must adhere to the 
principle of reaching unanimity between democracy and concentration and combining 
concentration and deconcentration of power. First, we must correctly define the 
functions and powers of central organs and local organs. The basic requirement is that 
on the premise of ensuring the unified leadership of central authorities, we must 
reasonably expand the functions and powers of local administrative organs and bring 
into play their initiative and enthusiasm. Second, we must correctly handle the 
relationship between the state and enterprises. The basic requirement is to separate 
the duty and functions of government organs and enterprises, and to reasonably expand 
the decision-making power of enterprises on the premise of ensuring the state's 
indirect macromangement over enterprises. Third, we must reform and perfect state 
power organs; improve cultural technical, and management level and reduce the age of 
people's deputies at all levels; and perfect the system of establishing ties between 
people's deputies and voters, so that "deputies" can become veritable working posts. 
It is necessary to vigorously perfect the work system of holding congresses, to 
strengthen economic legistlation work, and to bring into full play the role of the 
legal system in promoting and ensuring reform in cooperation with administration and 
judicial organs. We must reform and perfect state administrative organs, strengthen 
scientific management, raise efficiency, and overcome bureaucratism. Along with the 
shift from direct control to indirect control in the state's business management on 
enterprises, the functions of state organs in business management must also change 


accordingly. 


3. WE MUST REFORM AND PERFECT THE STATE'S CADRES SYSTEM TO HELP SELECT TALENTED PEOPLE 
WHO HAVE BOTH ABILITY AND POLITICAL INTEGRITY FOR LEADING POSTS AT ALL LEVELS AND 
PROVIDE A RELIABLE GUARANTEE FOR THE REFORM OF THE ECONOMIC STRUCTURE. We have carried 
out some reforms in our political structure over the past few years. Our party has 
reformed the cadres system according to the principle of making cadres more 
revolutionary, younger, better educated, and more professional, achieving some 
results. However, due to the lack of effective and concrete measures, we have not yet 
carried out reform in a coordinated way, the cadre system has not yet been throughly 
reformed, and we lack a sound democratic procedure in selecting and promoting cadres. 
Therefore, the cadres issue is still affecting the smooth progress of the reform of the 


economic structure. 


The reform and improvement of the cadre system must be closely linked with the reform 
of state administrative organs, and the principle of adhering to "four requirements" 
for cadres must be integrated with the principle of adhering to socialist democracy. 
We must vigorously promote the cadres election and recruitment system and restrict and 
belittle the appointment system. We must institute the cadres office tenure system, 
the shift system, and the retirement system, and further abolish the existing leading 
cadres lifetime tenure system. We must establish various democratic supervision 
systems from low to high levels, and eliminate cadres' priviliges and bureaucratism. 
In the meantime, we must take effective measures to strengthen cardres' training and do 
our best to build a contingent of economic, management, and technical cadres of various 


kinds. 
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4. WE MUST IMPROVE DEMOCRATIC LIFE, PERFECT THE DEMOCRACY SYSTEM, AND BRING INTO FULL 
PLAY THE INITIATIVE AND CREATIVENESS OF THE BROAD MASSES SO AS TO PROVIDE INEXHAUSTIBLE 
STRENGTH TO THE REFORM OF THE ECONOMIC STRUCTURE. The essence of the reform of the 
socialist political structure is to develop socialist democracy in an all-round way and 
to bring about democratization in state administration, economic management, and social 
life. With the success in reform of the political structure, we can establish and 
protect the role of laboring people as their own masters in the state and enterprises 
through the systematization and legalization of democracy, and bring into full play the 
role of mass organizations, such as trade union federations, CYL organizations, women's 
federations, in state administration, economic management, and social life, so that 
democratic channels will become more smooth and leaders' ideas can be integrated with 
‘people's desires. If an enterprise can bring into play the power and role of trade 
union organizations and workers’ congresses in examining and approving its important 
policy decisions, in supervising administrative leaders, and in protecting the 
legitimate rights and interests of its staff and workers, through reform, perfecting 
the system of holding workers' congresses and various democratic systems, it can 
effectively strength democratic management of the enterprise and combine the authority 
of its leaders and the masters' role, initiative, and creativeness of laborers... 


LI PENG OUTLINES REFORM OF HIGHER EDUCATION 


HK140849 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0355 GMT 11 Jul 86 


[Text] Beijing, 11 Jul (ZHONGGUO XINWEN SHE) -- Li Peng, vice premier of the State 
Council and minister of the State Education Commission, recently voiced some important 
opinions on the reform of China's higher education. 


Li Peng disclosed that emphasis would be placed on the following reform projects this 
year regarding higher education: 


-- It is necessary to reform the student recruitment system and the graduate 
distribution system, to reform the grant-in-aid system, and to introduce’ the 
scholarship system. The project was initiated last year and is to be modified this 
year based on the experience accumulated so far. Since there are quite a few students 
whose families are faced with economic difficulties, the authorities concerned are 
going to try out the method of loan extension. In this connection, a few specialities 
of some institutions will be selected to launch pilot projects this year, and the 
method will be gradually popularized later. 


-- It is necessary to improve the postgraduate student recruitment and training 
system. From now on, different specialities will observe different requirements in 
recruiting postgraduate students from among fresh graduates and employees who have some 
working experience. This sytem should first be introduced on a trial basis 
particularly in such specialities as social sciences, finance and economics, and 
engineering subjects. 


-- It is necessary to gradually improve and perfect the postgraduate student training 
system. Dissertation topics must parallel as closely as possible the needs of the 


socialist construction. 
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-- It is necessary to gradually explore, through experimentation, more approaches to 
doctoral training, so that those employees who have accumulated rich experience in 
practical work will have access to higher degrees. It is suggested that courses for 
such degrees as "Doctor of Engineering" and "Doctor of Clinical Medicine" be offered so 
that practitioners with high standards will have more channels to gain higher degrees. 


Li Peng suggested that from now on the readjustment of the higher education structure 
should follow the principle of rational division of labor according to the society's 
varying demands for qualified personnel. In light of the experience of different 
countries and the present conditions of institutes of higher learning in China, our 
universities and colleges should in general be divided into three types: 1) A small 
number of schools with greater potential in both teaching and scientific research 
should undertake the training of students enrolled in masters and doctoral programs 
while offering undergraduate courses. They should gradually develop into education and 
scientific research centers whose goal is to foster high standard qualified personnel. 
2) The majority of schools must concentrate their attention on undergraduate 
education. At the same time, they should also carry out scientific research and 
participate in other academic activities centering on improvement of teaching quality. 
They should promote research in applied sciences, and provide scientific and 
technological services. 3) All kinds of professional training colleges should take 
teaching their key task. While teaching professional knowledge, they should also equip 
their students with some professional techniques. 


Li Peng said: Our institutes of higher learning should create a political environment 
and an academic atmosphere featuring a high degree of civilization and democracy. It 
is necessary to encourage and allow young students to think and explore. But their 
behavior should be bound by discipline. Out of love for our students, we must treat 
them equally and sincerely, convince them by reasoning, and move them with true 
feelings. while being aware of their shortcomings and deficiencies, we .ist pay more 
attention to their strong points. 


These views of Li Peng will be carried in the July issue of ZHONGGUO GAODENG JIAOYU 
[CHINA'S HIGHER EDUCATION] which is going to be puvlished soon. 


"REALISTIC' HOUSEHOLD INDUSTRY DEVELOPMENT URGED 


HK141221 Beijing RENMIN RIBAO in Chinese 8 Jul 86 p 2 


{(Commentator's article: "Only by Being ‘Realistic’ Can There Be Development -- 
Enlightenment Gained From the Development of Household Industry and Commerce in Wenzhou 


City"] 


[Text] Contracts for land were transferred. Purchase and sales workers transferred 
their contracts among themselves. A bank introduced floating interest rates. Though 
many documents did not affirm these practices and had even clearly called for 
prohibition, the Wenzhou CPC Committee and the city government saw clearly that these 
things were conducive to the development of socialist commodity production. Assuming 
an attitude that called for “not being bound by upper-level restrictions and by what is 
written in the books, but simply being realistic," they gave the "green light" to these 


practices. 
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As a result, the development of household industry and commerce in Wenzhou was 
stimulated. New experiences were also provided for the relevant party and state 
policy-making departments, thus stimulating the development of reform. 


In our approach to new things, should we be "bound by upper-level restrictions and by 
what is written in the books," or should we be "realistic" in practice? This is not 
only a problem on a Marxist-Leninist level but also one of work style. Documents based 
on conditions as a whole do not and cannot possibly take the peculiar conditions of all 
areas into consideration. Therefore, it is necessary for various areas to creatively 
enforce these documents in line with their own conditions. In developing the socialist 
economy, the masses have created many new things. So long as these new things are 
conducive to the development of social productive forces, they should be given 
energetic support. Only in this way can our party's policies be continuously developed 
and perfected through practice. Now some comrades stick to upper-level documents. If 
something is not specified in the documents they do not dare to do it. They also 
vigorously oppose what has been done by the masses and been proved by facts to be 
correct. This is a kind of harmful “bookishness."' Some comrades are not unaware that 
"being realistic" is a dialectical-materialist attitude. But they think that 
conformity with the "higher levels" and with the "book" not only means "saving trouble" 
but also provides "insurance." They are unwilling to face up to reality and to work 
hard on investigation and study. As a result, they are often away from the masses and 
divorced from reality, reducing economic work to a lifeless state. 


Being obsessed with the "higher levels" and with the "book" is the cause of several 
left mistakes in the history of our party. It is also one of the important factors why 
some areas have always failed to create a new situation in some aspects of economic 
reform work. Economic reform is a brand new subject of study confronting us and is a 
tremendous task involving the social economic system. We must not only do away with 
the old system but also establish new mechanisms, new rules and a new order, over a 
wide area. Therefore, we cannot assume an idealist attitude toward this reform. Nor 
can we sit waiting for a "pattern" suited for every case to come from the higher 
levels. (There is no such "pattern.") We must advocate the study of Marxist-Leninist 
works in practice. We must also study practices and experiences in the capitalist 
development of the commodity economy that are useful to us. We must call for 
investigation and study and foster the spirit of showing courage for exploration. 


In developing the socialist commodity economy, we must follow a new path of our own. 
Whether this path can be a success depends on whether our pace is compatible with 
reality. Therefore, in our approach to anything at any time, we must “seek truth from 
facts."" Only by being "realistic" in creation can there be development. 


OFFICIAL ON COOPERATION WITH FOREIGN BANKS 


OW141440 Beijing XINHUA in English 1333 GMT 14 Jul 86 


[Text] Nanning, July 14 (XINHUA) -- China's willingness to expand its cooperation with 
foreign banks has again been affirmed by Bu Ming, board chairman of the Bank of China 
-~- the country's sole foreign exchange bank. 
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Speaking at the 1986 annual conference of the Guangzhou international finance society 
held in Guilin, Guangxi Zhuang Autonomous Region, he said 19 foreign banks, one 
joint-venture bank and 152 representative offices had been set up in China by the end 


of last year. 


China has selectively and in a planned way allowed some foreign banks to open business 
in China, and at the same time safeguards their legitimate rights and intrests, Bu 
said. As early as October 1980, he said, the State Council promulgated the provisinal 
regulations on the control of resident representative offices of foreign enterprises in 
China. The regulations are intended to promote China's economic exchanges and trade 
with the rest of the world, he added. 


In February 1983, he said, the People's Bank of China -- the country's central bank -- 
issued China's first rules governing foreign banks, that is, the provisional 
regulations for the establishment of representative offices in China by Overseas 
Chinese and foreign financial institutions. In April last year, the State Council 
issued regulations governing the setting up of branches by foreign and joint-venture 
banks in China's special economic zones. : | 


All these regulations, Bu said, have demonstrated that China is equipped with effective 
legislation governing the business of foreign banks in China. Since the Xiamen 
International Bank -- China's first banking joint venture with foreigners -- in the 
Xiamen Special Economic Zone in Fujian Province started business in 1984, six foreign 
banks have set up branches in Xiamen, and another three have opened representative 
offices there. The Xiamen International Bank has loaned 100 million U.S. dollars to 15 
projects sponsored by the city in light industry, chemicals, tourism and trade. 


In Shenzhen, industrial enterprises using foreign and Overseas Chinese investment and 
joint venture enterprises, accounting for 18 percent of the total, generated 62.4 
percent of the city’s total industrial output value in 1985. By the end of last year, 
Shenzhen had absorbed foreign investment totalling 924 million U.S. dolars, and part of 
this was collected from foreign banks. 


Apart from their direct investment in China, Bu said, foreign banks can also conduct 
hard currency business including depositing, loaning, trade accounting and bill 
cashing, in line with related Chinese laws and regulations. 


OFFICIALS COMMENT ON RENMINBI DEVALUATION 


HK140940 Beijing CHINA DAILY (BUSINESS WEEKLY supplement) in English 9 Jul 86 p 1 


[By staff reporters] 


[Text] The Chinese yuan tumbled in value 15.8 per cent against foreign currencies over 
the weekend in the single largest devaluation in five years. 


The yuan's value against the U.S. dollar dropped to 3.71 from Friday's 3.20 yuan. 
Against 100.000 Japanese yen, the yuan dropped to 2,303 yuan from 1,989; against 100 
Hong Kong dollars, from 41 yuan to 47 yuan; against the British pound, from 4.94 yuan 


to 5.74 yuan. 


= 
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A People's Bank of China spokesman said the devaluation is intended to promote exports 
and to more realistically reflect changes in domestic prices the past couple years. He 
called it a "necessary and normal business step." 


Responding to the devaluation, the Great Wall Hotel raised its rate by 3.7 per cent. 
Other economic sectors depending on imported materials will sooner or later respond to 
the devaluation, said economists here. 


Zhao Haikuan, head of the Financial Institute of the People's Bank of China, told 
BUSINESS WEEKLY the devaluation will not trigger a domestic price rise as some people 
feared. 


"A lower renminbi will promote exports and reduce imports,” he said. "That is a good 
thing for China." 


The China Textile Import and Export Corporation, China's No 1 foreign currency earner, 
said it hasn't yet determined what effect the devaluation will have on the company's 
business. The devaluations did not come by complete surprise. Wang Benzhou, an 
economist with the Chinese Academy of Social Sciences, told BUSINESS WEEKLY that the 
adjustment of exchange rates is a necessity as China continues to pursue policies of 
invigorating the domestic economy and opening up to the outside world. 


"The exchange rate is the kissing point between China's domestic price system and the 
international price system," Wang said "China's domestic price system was not tightly 
linked to the international prices system. 


"China," he said, “overvalued the renminbi on the one hand while allocating State 
subsidies to support exports. In other words, the old onchange rate aygten bolstered 
the value of the renminbi at the expense of State finances." 


Ban090 [as published] devaluation of the renminbi started in 1982 after it reached a 
peak of 1.5 yuan to $1 in 1981. In five years, the renminbi has dropped 146 per cent. 


Disagreement emerged among Chinese economists over the issue of devaluation. Wang 
Zhenzhong, an asssistant researcher with the Economic Institute of the Chinese Academy 
of Social Sciences, represents one school of thought. 


Writing earlier in the Beijing-based ECONOMIC STUDY magazine, Wang said that further 
devaluation of the yuan will not necessarily help China in its quest for enhanced 


export earnings. 


He noted that China's foreign trade surplus slid from $4.2 billion in 1982 to $14 
million in 1984. In 1985, foreign trade registered a deficit. During that ‘same 
period, the yuan officially fell from 1.5 yuan against the dollar to 3.2 yuan. 


Wang Benzhou takes a different view. 
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"To promote exports is not the only purpose of the present devaluation of renminbi. 
The ultimate purpose is to adjust China's foreign trade system from a strategic point 


of view. 


"In the process of economic reforms, the government should reduce its subsidy of export 
goods. Instead, it should correctly value the renminbi to give foreign trade business 


a more realistic base," he said. 


Commentary on Devaluation 
HK140249 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1056 GMT 10 Jul 86 
[Commentary by Shi Fu: "Increase of Export Volume and Decline of Exchange Rate"'] 


[Text] Hong Kong, 10 Jul (ZHONGGUO XINWEN SHE) -- It was reported that from January to 
May this year, the export volume of Mainland China reached $10.3 billion, an increase 
of 15.1 percent over same period last year. Before the publication of the news, on 5 
July the banks on the mainland announced the readjustment of the exchange rate of the 
renminbi against currencies of various countries. The average margin of decrease is 
15.8 percent. The increase of 15 percent and the decrease of 15 percent seem to be 
coincident. But they are bound to be interrelated. The common aim is to earn more 
foreign exchange to make up the deficits in foreign trade for 3 years in succession. 


The deficit in China's foreign trade last year was terrifying. According to statistics 
issued by the foreign trade ministry, last year's total deficit was $7.61 billion. 
However, according to statitics issued by the State Statistical Bureau based on the 
figures provided by the customs, the deficit was $14.9 billion. In spite of the fact 
that the export volume for the first 5 months of this year increased, the foreign trade 
gap has still been expanding, rather than being reduced. According to figures issued 
by the Chinese Customs, during the first 4 months of this year the foreign trade 
deficit of the mainland was $4.4 billion, an increase of 13 percent over same period 
last year. In addition, foreign investment and the number of foreign tourists also 
dropped. This led to a sustained decline in China's foreign exchange reserves. By the 
end of last year, China's foreign exchange reserves were $11.91 billion, 17 percent 
lower than in the same period of 1984. By the end of March this year, the foreign 
exchange reserves had dropped again to $10.35 billion. In other words, China's foreign 
exchange reserves dropped by 13 percent within a period of 3 months. 


In view of the situation described above, the Chinese authorities could not but take 
drastic measures to reduce the exchange rate of the renminbi by a big margin. The 
purpose in so doing was to enhance the competitiveness of export commodities, and to 
attract more tourists from abroad and investments by foreign businessmen. 


Of mainland export products, crude oil and textile products are the most important. 
The export volumes of these two kinds of products account for 50 to 60 percent of the 


total export volume. 
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Due to the fact that oil prices have dropped, and that it is impossible to increase its 
export volume, profits earned from oil will not go up. They might even drop. The 
export volume of textile products and light industrial products during the first half 
of this year increased by $1.22 billion (46 percent) over the same period last year. 
However, due to the restrictions imposed by protectionism in the United States on the 
import of textile products, China can only seek more outlets in Europe and other 
places, because it is difficult to have a larger margin of increase. 


During the first half of this year, the margin of increase in the export of coal was 
the largest. Coal exports totaled 5 million tons, an increase of more than 50 percent 
over same period last year. It is expected that coal exports will top 10 million tons 
this year. However, the coal market is closely related to the oil market. When oil 
prices are declining, the export of coal will be affected. 


It is obvious that although measures taken by the mainland to lower its exchange rate 
will promote exports, they are not too useful because of the restrictions of various 
conditions. In the meantime, we should also realize that due to the fall in the 
exchange rate, the mainland must export more products to make up for the losses caused 
by the fall. 


The fall in the exchange rate is, of course, useful in increasing tourist income and 
attracting foreign capital. A reaction has been produced in Hong Kong, which borders 
the mainland. As for those Hong Kong businessmen who invest in the mainland, the 
devaluation of the renminbi is both good and bad news. It is good news because 
workers’ wages and other expenses, which are paid in renminbi, will be reduced. 
However, the prices of goods they sell on the mainland will also drop accordingly. 
Therefore, their profits will be reduced. It is only through increasing exports that 
they can make profits. 


Another advantage of the fall in the foreign exchange rate is that imports will be 
restricted. The devaluation of the renminbi means the revaluation of foreign 
currencies. In other words, the prices of imported goods will increase. This will 
compel enterprises and consumers at home to use more China-made goods. fThis is 
beneficial to promoting economic development. However, with regard to advanced 
equipment and facilities which still cannot be produced domestically, China stil} 
relies on foreign countries. 


China's noted economist Qian Jiaju believes that the fall in the exchange rate will 
restrict imports and benefit exports, and that this will be useful: to solving the 
problem of the adverse balance of trade. However, to what extent is it useful? Are 
there no side effects? Sufficient time is needed to test the measure in practice 
before a correct answer can be given. 
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LIAOWANG VISITS SHAANXI AVIATION INDUSTRY BASE 


HK100259 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 26, 30 Jun 86 pp 13-14 


{Article by Quan Zong: "China's Large-Scale Aviation Industry Base Deep in the 
Mountains -- a Visit to the 012 Enterprise Group") 


[Test] Not long ago, at the "China Civil Airplane Exhibition" in Beijing, the Yun-8 
multipurpose medium-range, medium-sized transport airplanes which gave a flying display 
among the white clouds, attracted much attention. It is produced by a third-line 
enterprise of the Chinese Ministry of Aviation Industry -- the 012 Enterprise Group. 
Recently, I visited the group. 


Carry out Research Into, and Manufacture Medium-Sized Transport Airplanes 


The 012 enterprise group is a large aviation industrial base that was set up in 
Hanzhong Prefecture, Shaanxi Province in the mid-1960's. 


At that time, several thousand engineering troops and engineers, technicians and 
workers came from east China to help in the construction of the third line in that 
mountainous area, set up camps and began to huild the base. By 1967, the construction 
of the base was basically completed. However, the "Great Cultural Revolution" 
seriously disrupted the normal construction and production in this large aviation 
industrial enterprise group. It was not until 29 December 1975, that a prototype of 
the Yun-8 airplane finally appeared, like a baby born after a difficult labor. Only 
then did China have its first self-designed and -manufactured medium-range and 
medium-sized transport airplane, comparable to the U.S. C-130 and Soviet An-2 


transports. 
Abundant Technological Force 


Over 20 subordiante factories and companies of the group are scattered in the river 
valleys among the mountains of Nanzheng, Libua, Yangxian, Foping and three other 
countries, Hanzhong Area. Since 1964, the state has invested a total of 700 million 


yuan in this group. 


Now, this enteprise group employs over 30,000 staff and workers, among them over 4,100 
engineers and _ technicians. It has about 10,000 pieces of equipment including 
metal-cutting machine tools, forging presses and power plants. Above the ground, under 
it, and in mountain caves in this area with a diameter of about 100 kilometers, were 
built over 700,000 square meters of factory floor space. The large assembly workshop, 
72 meters wide, ranks among the largest for this type of industry in Asia. 


I visited Chief Engineer Xu Peilin there. Xu graduated from Shanghai's Jiaotong 
University in late 1940's, majoring in mechanical engineering. He has been employed in 
new China's aviation industry for over 30 years, and has worked with fighter planes as 
well as in research and manufacturing transports and rendered outstanding service 
there. Last year, he was praised by Zhao Ziyang and other state leaders as one of the 
20 specialists in aviation circles. In the workshop that assembles Yun-8 airplanes, he 
told me that the Yun-8 had flown for over 10,000 hours and logged over 5.2 million 


kilometers without any accidents. 
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They have flown to all provinces and regions in the country except for Taiwan and have 
undergone various kinds of complicated environmental tests such as very cold and hot 
weather and the great height on plateaus and have functioned well. Its load capacity 
is 20 metric tons and it can carry 96 fully armed soldiers on one flight. Large bales 
of cargo, trucks, and artillery trucks can enter its fuselage through the rear door. 


At present, the 012 Enterprise Group is moving toward making a series of Yun-8 
airplanes. It has already successfully developed a Yun-8 plane specially for carrying 
“Heiying" helicopters. Relevant video records show that when a snowslide occurred in 
Lhasa Prefecture, Xizang last year, Yun-8 planes carried large amounts of relief 
materials and goods and "Heiying" helicopters across the world's roof -- the Himalayas 
-- and thus saved time in relief work. Moreover, the group has already successfully 
developed a Yun-8 marine patrol and other kinds of planes for special purposes. 


Develop Its Strong Points and Develop Civilian Products 


In late 1970's, as the state economy was undergoing readjustment, the orders for 
military products for the 012 enterprise group dropped substantially. Giving play to 
its strong points and developing civilian products became an indispensable way for the 
enterprise group to maintain its survival and seek development. 


As the enterprise group's major product, the Yun-8 was the first to be considered as a 
product to be transferred for civilian use. At the Shaanxi Airplane Manufacturing 
Plant airstrip, we saw a Yun-8 with a dragon insignia painted on it. This plane was 
purchased by the "Flying Dragon" Aviation Company, which was very satisfied with its 
performance. Xizang, Yunnan and other areas have also sent people to discuss 
purchasing the plane. 


Chief Engineer Zhu Peilin showed us into the fuselage of the Yun-8 dnd told us that the 
work to refit the airplane and turn it into a passenger plane was underway. If the 
fuselage was made airtight, the transport could be turned into a feeder airline with 
about 80 seats. This trahsformation project has already been included in the state 
plan for the development of domestic medium- and short-range passenger airliners for 
the Seventh 5-Year Plan period. 


While developing civilian products, the 012 Enterprise Group paid attention to giving 
play to its comprehensive strong points and researched and developed high-grade, 
precision and advanced products. In the past, the Wuhan iron and steel complex 
imported spare parts for the cylinders of the hydraulic pressure systems of its rolling 
mills. The No 572 factory under the 012 Enterprise Group undertook the task of the 
research and manufacture of the R2 Main Shaft Balance Cylinder. The balance cylinders 
it produced have been installéd for trial use and proved to have a life of over 3 
years, far longer than the 6 months life of the imported ones. The complex was very 
satisfied and has signed a 10-year contract with the No 572 factory, assigning the 
factory sole responsibility for maintaining and manufacturing the cylinders for it. 


ee 
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In order to develop civilian products in the light of market demand, some of the 
factories uner the 012 Enterprise Group have specially set up relevant functional 
organs to collect market information and establish an information network. The Shaanxi 
Airplane Landing Gear Factory successfully developed a Xerox machine for large projects 
in the light of market demand. This machine can xerox No 0 engineering blueprints of 
any length and has thus filled a need at home. The cost was 80 percent lower than 
similar products abroad; therefore, it was very well received by customers and over 200 
of them have been sold in the past few years. The state has already designated this 
product as a “key project of military-civilian technological transformation" in the 
Seventh 5-Year Plan period. 


According to Ling Yongbiao, deputy chief engineer of the Enterprise Group, the 012 
Enterprise Group has already developed 10 major categories of civilian products 
including aviation industrial products, mini-cars and their spare parts, light 
industrial products, processing machinery, instruments, meters, home electrical 
appliances and motors, tools and measuring tools, special equipment, and farm 
machinery. There are over 100 major products in these categories. In 1985, the 912 
Enterprise Group's output value of civilian products reached over 99 million yuan, 
accounting for 43.5 percent of its total output value and being an increase of more 
than 400 percent over the year 1984. This enabled the enterprise to gradually overcome 
its difficulties. 


Through the production of civilian products, the various factories under the 012 
Enterprise improved their qualities. They improved the war industrial technology and 
equipment and improved the design and production capacity of the factories that 
produced components; turned the enterprise from a production only type into one that 
combined production and business and defense and civil industrial production; paid even 
closer attention to market demand; trained a number of modern management personnel; and 
thus facilitated improving the management in the factories. 


Develop Lateral Relations with Various Areas 


While developing civilian products, the enterprise group strengthened its lateral 
relations with various areas. It cooperated with over 100 enterprises in Xian, Baoji, 
Lanzhou, Yinchuan, and other areas in northwest China to tackle problems and jointly 
produce new textile machinery and light industrial machinery for processing plastic and 
for food packaging. It has also established production joint ventures with Fujian's 
Futian and Xiamen. In Guangzhou and Shenzhen, one by one, the factories under the 
enterprise group set up "windows" to monitor market demand. They have also established 
an information network throughout the country. 


Last year, they held discussions with the No 2 automobile plant on producing "SW.121" 
mini-cars. Now they have produced over 7/00 of these cars. 


Since its establishment, the 012 enterprise group has played a satisfactory role in 
giving impetus to the economic development in Hanzhong prefecture. In the early 1960's 
when the factories were being built, the streets in the towns and cities there were 
narrow and rough and there was no bus service or running water throughout’ the 
prefecture. According to relevant statistics, in 1964, there were only nine highways 
in the prefecture with a total length of only 1,500 kilometers, half of which was often 
unusable when it rained. [paragraph continues] 
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There was no highway bridge on the Han Jiang and vehicles had to cross it by ferry. 
While the 012 enterprise group was being built, highway bridges were built across the 
Han Jiang. Highways with a total length of over 3,000 kilometers were built one after 
another and the Yangpingguan-Ankang railway was built through the prefecture. This 
enabled the prefecture to send out its abundant Chinese herbal medicines and 
agricultural and sideline products. Local cement, brick, and limestone factories were 
built one after another to serve the needs of the production of the enterprise group. 
In 1983, the Hanzhong Prefecture's gross industrial output value rose by 1,120 percent 
over that in 1964. Around the factories under the 012 Enterprise Group, rural trade 
markets and various kinds of service trade gradually developed and in some areas, small 
towns with a population of several thousand people have emerged. The various factories 
recruited a certain percentage of their workers from among local peasants, thus 
providing some job opportunities for rural surplus labor. The enterprises also paid a 
certain amount of tax to local governments every year. 


Over the past few years, the 012 Enterprise Group has also exploited its financial and 
technological strong points to help localities build some cement, beverage, and 
cigarette factories. The factories under the group also established fixed relations 
with local enterprises to provide them with advisory and technological services and 
helped them train several hundred enterprise management personnel. 


LIAOWANG VIEWS CADRE APPOINTMENT SYSTEM 


HK110421 Beijing LIAOWANG in Chinese No 26, 30 Jun 86 p 4 


{[Commentator's article: "Perfect the Cadre Assessment, Appointment, Removal, and 
Supervision System"'] 


[Text] An important task for us now is to reform and improve the system for assessing, 
appointing, removing, and supervising cadres. 


At present, our country is carrying out a modernization program and reforming the 
economic structure so as to perfect the socialist production relations and 
‘superstructure. This naturally includes the further improvement of the cadre 
management system. Only thus can the cadre system be adapted to the requirements of 
the modernized economy and can it better serve the economic foundation. 


Some people say that after a political line is laid down, cadres become the key 
factor. This is rather reasonable, because the line must be implemented by people. 
Cultivating and promoting hundreds of thousands of cadres who can adhere to the party's 
political and ideological line and can firmly maintain the party spirit is an 
Organizational guarantee for fulfilling the party's general _ task. During the 
democratic revolution, tens of thousands of cadres armed with Marxism—Leninism-Mao 
Zedong Thought shared weal and woe with the masses and fought selflessly and 
fearlessly, with one stepping into the breach as another fell. They made immortal 
contributions to the founding of the people's’ republic. Today, the process of 
realizing the four modernizations and the economic structural reform under the party's 
leadership constitute a greater revolution, which also needs hundreds of thousands of 
dedicated cadres who are willing to fight all their lives for the party's cause. 
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fince the 3d Plenary Session of the llth CPC Central Committee, party organizations and 
governments at all levels have seriously carried out the principle of making the ranks 
of our cadres more revolutionary, younger in average age, better educated, and more 
professional in their work; have actively reformed the cadre system; and have promoted 
a large number of young and middle-aged cadres, who have both ability and political 
integrity, to leading posts at various levels. Many old comrades have taken concrete 
action to promote the supersession of the old with the new and have taken the 
initiative in changing the system of lifelong tenure of office. All this has 
consolidated our cadre contingent and improved the quality of leading bodies at all 
levels. This is also a basic reason for the major progress we have made in our 
socialist modernization construction and in various reforms in recent years. 


Are there still problems in the system of selecting and appointing cadres? Yes. 
Although there are not too many problems in this regard, we still have to pay close 
attention to them. For example, some people still appoint cadres according to their 
personal feelings, personal relations, or personal interests. They even proceed from 
feudalist, clan, and factional mentalities when selecting cadre candidates. They are 
eager to appoint their former schoolmates or their fellow townsmen. Some people even 
go so far as to appoint their children or relatives to higher posts. Some people 
exchange favors by offering leading posts to the children of their friends. Some 
people disregard the established policies and vie for quotas of promotions for cadres 
in their departments and units. Some leading bodies raise their subordinate units to a 
higher level without authoritization. A very small number of comrades in charge of 
personnel affairs even use their power to seek private gains for themselves and involve 
themselves in all kinds of malpractices. Although only a few people are involved in 
such evil things, they have produced a harmful influence, corrupted the ranks of 
cadres, and hurt the party's prestige among the people. Such evil things completely go 
against our party's fine tradition in the field of cadre management. 


eo 


Undoubtedly, we must check and prevent such phenomena. 


Personnel appointment is a major policy issue that we must not take lightly. We should 
continuously perfect the system for assessing, appointing, removing, and supervising 
cadres. Leading cadres must adhere to the principle of appointing cadres according to 
their ability and political integrity and must be honest, impartial, and aboveboard in 
the handling of personnel affairs. Leading cadres at all levels have a duty to 
recommend cadre candidates to the party according to normal organizational procedures. 
However, they have no authority to seek private gains in violation of the policies. 


The appointment of cadres must strictly follow the established procedures: Cadre 
candidates should be determined through democratic recommendations and on the basis of 
widely canvassing people's comments; then decisions should be made by _ the 
organizational and personnel department within its cadre management jurisdiction; 
finally, the appointment decision should be examined and approved by the organizational 
and personnel department at the higher level. When conducting democratic 
recommendation or public opinion polls, we must not merely do this for show; instead, 
we should be serious and strict in handling these things and should fully respect the 
opinion of the majority. 
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Candidates for promotion must be strictly observed and assessed in light of the 
political and professional requirements of the posts they will hold. The candidates' 
ability and political integrity as well as their previous performances and work results 
should all be examined. Attention should be mainly directed to their recent work 
performances, although their previous records should also be considered. When 
assessing cadres, we must not hold a one-sided viewpoint. Our attitude should be 
realistic and responsible to the party, and we must not have any prejudice. Our 
judgment must not be influenced by people's gossip. We should discover and appoint 
cadres who can creatively carry out the party's policies, effectively make new 
breakthroughs in their work, and bring benefit to the people in a down-to-earth manner. 


Our practice over many years shows that it is more reliable to promote cadres level by 
level under ordinary conditions. Cadres being promoted to a higher post should first 
gain practical experience in working at the lower level and make marked achievements. 
In addition, effective measures should be taken to supervise the work of the cadres who 
have been promoted to the leading posts. adres who are proved incompetent in their 
present posts and who are seriously criticized by the masses should be promptly removed 
to other posts. . 


There is one other point that we should mention. The organization and personnel 
departments at all levels should not only be institutions for examining and approving 
cadre appointments, but should also ensure the implementation of the party's cadre 
policy in an all-round way and shoulder the heavy task of building and consolidating 
the cadre contingent. Cadres in the organizational and personnel departments should 
first exemplarily observe party discipline and implement the party's principles, should 
be faithful to their duties, should dare to report the actual state of affairs to the 
upper authorities, dare to uphold principles, and dare to resist all actions which 
violate the party's cadre appointment principles and violate personnel discipline. 
People who cannot adhere to the principles, abuse their power, and act deviously and 
dishonestly must not be assigned to handle personnel affairs. 


RENMIN RIBAO ON STUDY OF INDUSTRIAL POLICIES 


HK110400 Beijing RENMIN RIBAO in Chinese 7 Jul 86 p 5 


[Article by Zhou Shulian: "We must Attach Importance to the Study of Industrial 
Policies" -- capitalized passages published in boldface] 


[Text] In the previous period, many comrades in many units talked about the necessity 
of studying industrial policies. This was not a coincidence but a topic set forth by 
the practice of socialist economic construction. In light of my own experience, I 
particularly feel that the solution to at least the following major issues depends on 
the formulation of correct industrial policies. 


FIRST, KEEPING THE SCALE OF INVESTMENT IN FIXED ASSETS UNDER CONTROL AND READJUSTING 
THE STRUCTURE OF INVESTMENT IN FIXED ASSETS: 


For a long time, the scale of investment in fixed assets has been overexpanded in 
China. Although we have repeatedly called for control of the scale of investment in 
fixed assets, so far this problem has not yet been properly solved. 
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While trying to bring the scale of investment under control, one will have to deal with 
the distribution of investment among different economic sectors. A common case is that 
every sector always asks for as much investment funds as possible, complaining that 
other sectors have obtained more investment than it has. This shows that the issue of 
investment scale is in fact closely related to that of investment structure. As there 
have been many unreasonable practices regarding the investment structure, the control 
of the scale of investment in fixed assets must be effected along with the readjustment 
of the stucture of investment in fixed assets. Thus there arises the necessity of a 
correct policy on the industrial structure which will guide the control of investment 
in fixed assets and the readjustment of the structure of investment in fixed assets. 


SECOND, STEPPING UP THE PROCESS OF TECHNOLOGY TRANSFORMATION OF THE EXISTING 
ENTERPRISES: 


To fulfill the goal of modernization we need to speed up technological progress. At 
present, one of the major tasks in economic development is to step up the technological 
transformation of the existing enterprises. Every enterprise should take up the 
technological transformation as its own business. However, even if the technological 
transformation plan seems reasonable for an economic sector as a whole. What is more, 
the arrangements for every sector will have a bearing on the arrangements for the whole 
national economy. Take the case of the automobile industry as an example: Without the 
overall planning for technological progress, we can hardly judge whether the plan for 
technological progress of an automobile plant is rational. The formulation of the plan 
for technological progress of the automobile industry is conditional on the weight of 
the development of the automobile industry, thus is must be considered in light of the 
whole national economy. Our national conditions determine that the process of 
technological progress will set different requirements not only on different types of 
enterprises, but also on different economic sectors. Some enterprises or sectors are 
required to adopt the most sophisticated technology, some others are comparatively 
advanced technology, and the rest the generally applicable technology. All these must 
be decided in drawing up the national technological transformation plan and the 
technological transformation plans for different sectors. The formulation of a 
scientifically well-rounded plan for technological transformation must, in turn, be 
based on a correct policy for the industrial structure. 


THIRD, ENSURING FURTHER DEVELOPMENT OF TOWN AND TOWNSHIP ENTERPRISES ALONG THE RIGHT 
TRACK: 


The rapid development of town and township enterprises is a natural trend in the 
modernization of China. Town and township enterprises have been booming in the past 
few years and will surely further develop in the days to come. But a lot of problems 
have yet to be dealt with and solved in order to keep these town and township 
enterprises further developing along the right track. With regard to the development 
of industry in towns and townships, we have to properly deal with their internal 
industrial structure as well as the relationship between industrial enterprises in 
towns and townships and cities. The town and township industrial setup is not sound 
enough both in terms of its internal structure and its relationship with its urban 
counterpart. [paragraph continues] 
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For example, according to a survey, of the gross output value of the town and township 
enterprises in a certain area of southern Jiangsu, the industrial enterprises serving 
agriculture share about 9 percent, the food industry accounts for only 2.16 percent, 
while the light and textile industries, with the chemical fiber textile industry as 
their key link, share 63 percent, and the machine-building and building materials 
industries share 26 percent. Such a structure is perhaps unreasonable. Generally 
speaking, in the vast rural areas of China, one of the focal points of the development 
of town and township enterprises should be the preliminary processing of agriculture 
products and the services prior to and after production. Much work has to be done to 
implement this guideline. In brief, in order to actively support and conscientiously 
guide the development of town and township enterprises and to properly handle the 
internal and external relations of the rural industrial structure, we must enhance the 
study of industrial policies. 


FOURTH, PROMOTING FOREIGN TRADE AND RAISING FOREIGN EXCHANGE EARNING: 


Promoting foreign trade is one of the essential conditions for modernization. In the 
"Report on the Seventh 5-Year Plan,". Comrade Zhao Ziyang pointed out: "Earning more 
foreign exchange by increasing exports is the key to expanding economic trade and 
technological exchange with foreign countries." This principle is completely correct. 
In order to earn more foreign exchange by expanding foreign trade and export, we must 
try our best to improve the export commodity mix. As China's staple export commodities 
are primary and rough processed products, it is necessary to gradually shift our stress 
from the export of primary products to that of finished products, and from that of 
rough processed products to that of fine processed products. It is evident that the 
improvement of the export commodity mix must be based on the improvement of the 
industrial structure and, therefore, it is necessary to study industrial policies. 
China's import commodity mix must be modified as well. For example, excessively high 
quality consumer goods were imported in the past few years. The solution to this issue 
demands that the improvement of the import commodity mix be linked to the study of the 
policy on the industrial structure. 


In saying that it is necessary to strengthen the study of industrial policies, we do 
not mean that we had no industrial policy in the past. China's first 5-Year Plan did 
clearly define a whole set of industrial policies. The country achieved tremendous 
sucesses that astonished the whole world in its socialist economic construction during 
that period. This showed that the industrial policies practiced at that time, which 
generally conformed with objective circumstances, were correct or basically correct. 
Our country has also accumulated much experience in fo nulating and implementing 
industrial policies simce the First 5-Year Plan period and has scored conspicuous 
results in the study of industrial policies in the past few years. Both the gradual 
rationalization of China's industrial structure during the Sixth 5-Year Plan period and 
the stipulations concerning industrial policies embodied in the Seventh 5-Year Plan 
have fully demonstrated our achievements in this regard. 


Such being the case, why do we reiterate the necessity of enhancing the study of 
industrial p»licies now? In my opinion, there are several major reasons. 
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First of all, China had made serious mistakes over a long period. For example, in 
placing undue emphasis on the growth rate of industrial and agricultural production, we 
put forth the wrong principle of raising the growth rate at the expenses of the balance 
between different economic sectors, which led to disproportions in the development of 
various economic sectors and poor economic results. Overemphasizing industry at the 
expense of agriculture, and overemphasizing heavy industry at the expense of light 
industry led to the disproportions between agriculture, light industry, and heavy 
industry. The implementation of the policies of taking grain as the key link for 
agriculture and taking steel as the key link for industry not only obstructs. the 
overall development of agriculture and industry, but also the development of grain and 
steel production. Moreover, since we ignored commodity circulation while attaching 
sole importance to production and failed to let commerce and service trades play their 
due roles, commerce and services trades remained underdeveloped over a long period. 
Although most of these mistakes have been overcome and the rest are now being 
corrected, we still have to make a more thorough study so as to handle in a more 
appropriate way all these relations and certain complicated issues. 


Second, some past mistakes were due to deeply rooted theoretical and methodological 
factors. For example, as a result of the one-sided understanding of the law of 
priority in the growth in production means, heavy industry was overexpanded at the 
expense of agriculture and light industry. Since the labor involved in commodity 
circulation was regarded without exception as nonproductive labor which does not create 
any value, the importance of commercial service was ignored. It was true that we had 
to concentrate in the past our attention on the relations between the two major 
economic sectors and between agriculture, light industry, and heavy industry in the 
study of the industrial structure in the past. Actually, not only did we fail to 
attach importance to the study of the relations between the primary, secondary, and 
tertiary industries. This made it difficult for us to have a _ comprehensive 
understanding of the law of development of the industrial structure and gave rise to 
biased or even wrong policies. Of these theoretical and methodological problems, some 
have been noted or resolved, and the others have not been brought to the attention of 
most people. There even exist some old conventions restraining people's minds. For 
this reason, we must boldly blaze new trails and emancipate our minds. 


Third, the theory of socialist product economy was the guiding ideology for our 
industrial policies in the past, but from now on, the theory of socialist commodity 
economy should be taken as the guiding ideology for our industrial policies. The 
traditional product economy theory was not only the theorectical basis of the 
traditional economic administrative structure, but also the theoretical basis of the 
economic development strategy and the industrial policies in the past. It is within 
the frame of reference of the subjective and objective qmphwoions in the First 5-Year 
Plan period that we have made the above statement that our country's industrial policy 
for that period was, on the whole, correct or basicallly correct. In fact, the 
industrial policy for that period was not geared to the needs of development of the 
socialist commodity economy. [paragraph continues] 
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It failed to give full play to the regulatory role of the market mechanism, but rather 
emphasized and actively sought the expanded influence of the mandatory plan and the 
unified distribution of products. Such a policy, based on the product economy theory, 
may not meet the needs of the development of a planned commodity economy. Much has yet 
to be further explored in the future in formulating industrial policies to meet the 
needs of the socialist commodity economy. 


Finally, we are still facing some other new circumstances and new problems in the study 
of industrial policies. For example, as the masses' living standard is improving due 
to increase in income, China is in the transition from the stage of just sufficient 
food and clothing to the well-off stage, and the residents' consumption pattern is 
undergoing rapid changes. Therefore, ensuring that the industrial structure will keep 
up with the rational changes in the consumption pattern is a very complicated problem. 
The new technolgical revolution which is now on the upsurge throughout the world will 
certainly have an important influence on the industrial structure. Under such a 
circumstance, it is by no means easy for China as an economically backward developing 
country to build up in light of its national conditions an industrial structure which 
will be readily adaptable to-the new technological resolution. Moreover, as our 
country is now in the midst of the reform of economic structure, we can no longer copy 
indiscriminately those policies which were proved effective in the past. Although the 
industrial policies currently practices by foreign countries should used for reference, 
we should not indiscriminately copy them either. As the economic structure is in the 
process of reform, some industrial policies still have to be readjusted or modified 
along with the reform. All the above circumstances and issues required us to enhance 
the study of industrial policies. 


Through the study of industrial policies, we are to formulate a set of scientifically 
well-grounded and feasible industrial policies which suit our national conditions 
(including the policies on the industrial structure, industrial organizations, 
industrial technology, and so on). To achieve this goal, we must also study the 
factors conditioning and the law governing the development of the industrial 
structure. At the same time, we must study the fundamental tenets, principles, 
methods, and theoretical basis that guide the formulations of the industrial policies 
and we must make use of the experience of our country and foreign countries in 
formulating industrial policies. Thus it can be seen that the study of industrial 
policies, which covers a log of ground, is a complicated and arduous task. 


RENMIN RIBAO ON IMPORTANCE OF NOTARY WORK 


HK130420 Beijing RENMIN RIBAO in Chinese 10 Jul 86 p 4 


{[Commentator's article: "Seriously and Conscientiously Do a Good Job in Notarization 
and Authentication Work"] 


[Text] The notarization and authentication of economic contracts is a glorious task 
entrusted by law to state notary organs and to industrial and commercial administrative 
organs. It is an important job which helps protect socialist economic order and 
promote the healthy development of the commodity economy by legal means. 
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Since the "PRC Provisional Ordinances on Notarization" came into force, state notary 
Organs and industrial and commercial admiuistrative departments in various parts of the 
country have done a great deal of work in notarizing and authenticating economic 
contracts according to the relevant provisions of state laws and policies under the 
principle of voluntary participation. They have played a positive role in protecting 
the legal rights and interests of citizens and legal entities, in reducing invalid 
contracts, in preventing and exposing economic crimes, in ensuring the implementation 
of state plans, and in promoting lateral economic relationships. 


Notarizing contracts means that state notary organs prove the veracity of economic 
contracts according to legal procedures. This is state supervision over the signing 
and implementing of economic contracts. Authenticating contracts means that _ the 
contract management departments of industrial and commercial administrative organs are 
responsible for examing whether the persons concerned are qualified to sign contracts 
and whether what is included in contracts is true and legal. Im short, in notarizing 
and authenticating economic contracts, they must strictly examine the veracity and 
legality of contracts, whether the two sides concerned are qualified to sign contracts, 
and whether the contents of- the contracts correspond with state laws, policies, and 
plans, for the sake of ensuring the quality of notarization and authentication. 


Following the deepening of economic structural reform, the development of the commodity 
economy, and the constant improvement of the application of legal means to economic 
management work, more and more people in various fields in society have demanded the 
notarization and authentication of economic contracts. Their demands on the quality of 
this work are becoming more strict. Therefore, governments at all levels are required 
to strengthen the ranks of notaries and authenticators, and notary and authentication 
organs in various localities should strive to improve work efficiency and quality. 
Notaries and authenticators should straighten out their guiding principles for work, 
devote more efforts to the study of policies and legal knowledge, pay attention to 
professional ethics, improve the quality of their vocational work, and resist and 
overcome unhealthy conduct. They should resolutely not notarize or authenticate 
economic contracts which violate state laws and policies. A small number of notaries 
and authenticators who notarize and authenticate economic contracts at will without 
examination or do so for the sake of obtaining fees must be seriously criticized and 
given education, as this practice will lead to the issuance of wrong or counterfeit 
certificates. Those involved in serious cases must be given the necessary punishment. 


Notary and authentication organs are law enforcement organs of the state. Cadres of 
notary and authentication organs must strictly follow the law in their work and provide 
excellent legal services for economic reform and construction. In the course of 
notarizing and authenticating economic contracts, if notaries and authenticators find 
that the economic contracts being handled violate laws and policies, or if they 
discover some operational problems with the legal entities of certain enterprises, they 
should promptly report this to the leading organs concerned and make suggestions on 
straightening out the problems found, so that notarization and authentication organs 
can play their role in exercising legal supervision over economic contracts. 


China's economic structural reform is at present developing profoundly. Notarization 
and authentication work faces many new situations and problems. [paragraph continues] 
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Contracts containing terms and conditions with no laws or regulations to refer to, but 
which urgently need notarization and authentication, should be handled in the spirit of 
promoting reforms and the implementation of the policy of opening up to the world and 
enlivening the economy, under the principle of protecting the legal rights and 
interests of the legal entities and civilians concerned, by carrying out investigations 
and studies, and in reference to the relevant legal provisions and policies, so as to 
ensure the smooth carrying out of economic structural reform. 


PRICE SUPERVISION, INSPECTION STRENGTHENED 


HK140431 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0319 GMT 11 Jul 86 


[Report by Reporter Zhang Liang: "China Strengthens Supervision and Inspection of 
Prices"] 


[Text] Beijing, 1 Jul (ZHONGGUO XINWEN SHE) -- More than 28,000 part-time commodity 
price inspectors are actively working in the markets of over 260 cities in China. 
Under the guidance of the commodity price departments, they put stress on inspecting 
the prices of the commodities in the "vegetable baskets" of city residents and various 
service charges. Therefore, they are called by the city residents "Bao Gong in the 
markets." [Bao Gong is an upright magistrate in some Chinese traditional dramas] 
While giving an exclusive interview to this ZHONGGUO XINWEN SHE reporter, Xu Kangmin, 
director of the Commodity Price Inspection Department of the State Administration for 
Commodity Prices, said that the result of the commodity price supervision and 
inspection by the masses in recent years has been very good. Up until February of this 
year, over 500,000 large and small cases in violation of discipline had been 
investigated and handled in the whole country, involving fines of over six million 
yuan. In order to strengthen the supervision and inspection of commodity prices, in 
1984 the State Administration of Commodity Prices set up a special commodity price 
inspection department and commodity price inspection units in localities at or above 
the county level, employing over 20,000 permanent inspectors responsible for 
stabilizing retail commodity prices in markets and controlling the means of production 
prices. In 1985, over 440 million yuan in fines was collected for violation of 
commodity price discipline. 


While talking about the significance of commodity price inspection, director Xu said 
that in 1985 China took the first step in the reform of the commodity price system, 
namely, and basically harmonized the price of grain in the rural areas, gradually 
removed control over the price of non-staple food like pork, vegetables, and so on, 
readjusted short-distance railroad freight and further removed control over the prices 
of small commodities. These most sensitive areas are the most difficult aspects to 
reform. Some producers and managers often hike prices indiscriminately and in a 
disguised form, affecting the markets and disturbing public feelings. Therefore, 
strengthening commodity price management, supervision and inspection work after the 
reform is very important in stabilizing the markets. In order to consolidate, digest, 
replenish and improve those adopted measures for commodity price reform and to continue 
to strengthen the work of supervision and inspection, departments concerned are 
revising the "provisions for commodity price management" and enacting the "provisions 
for commodity price supervision and inspection,” so as to perfect the means of 
enforcing the law and to gradually accomplish the enactmentment of the "commodity price 
law." 
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ECONOMIC COMMISSION URGES IMPROVED EFFICIENCY 


0W120445 Beijing XINHUA Domestic Service in Chinese 1204 GMT 9 Jul 86 


[Excerpts] Beijing, 9 Jul (XINHUA) -- At today's meeting on general office work for 
production, a responsible person of the State Economic Commission said: Low economic 
efficiency is an outstanding problem. During the second half of this year, various 
districts and departments must exert strenuous efforts to change this situation. 


According to the meeting, China witnessed an extremely high growth rate in industry and 
communications in the first half of 1984, and it still maintained a definite rate of 
growth in the corresponding period this year. The economic situation in the entire 
country is indeed fine. The encouraging signs are: Light and heavy industries have 
developed in a coordinated way. Energy and raw material production is steadily 
rising. Light industrial, textile, and readily marketable products are greatly 
increasing. The market is brisk, while the volume of export merchandise has markedly 
increased. China has also overfulfilled its targets in communications and 
transportation. Currently, our major problems are: Our economic efficiency is not 
ideal. Production costs are high, while profits and tax payments to the state are 
dropping. Revenues are lower than the production growth rate. Particularly, the 
quality of some of the products remains low. For example, the quality of one-third of 
the 75 categories of products checked by the state was poor. One-third of the products 
spot-checked by the state failed to meet standards. It is for the is reason that, 
during the second half of this year, we must pay attention to improving production 
quality, reducing energy and material consumption, and making up deficits, while 
increasing profits. 


Comrade Deng Xiaoping recently pointed out: We cannot only stress production 
quantity. We must also pay attention to production quality. In order to open our 
export market, the key issue is quality when production quality is low, the products 
will become less cmpetitive. In the past, we only stressed output value and quantity 
instead of quality. Actually, the most important issue is production quality. The 
responsible person of the State Economic Commission called on various districts and 
departments to earnestly study Comrade Deng Xiaoping's view, truly adhere to the 
principle of "quality first", quicken their pace in meeting international standards, 
and strengthen quality control in an overall manner. [passage omitted] 


The responsible person of the State Economic Commission said: To reduce energy and 
material consumption, we must boldly rely on the masses, develop technical innovations 
with emphasis on "increasing production, practicing economy, and lowering energy and 
material consumption," and try our best to save and rationally use energy. We must 
actively apply scientific and technial achievements in saving energy and raw materials, 
encourage workers and staff members to make rational proposals, and adopt measures to 
combat energy and material waste. Various enterprises must set up and improve the 
system to assess proficiency in reducing material consumption. [passage omitted] 
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The responsible person of the State Economic Commission said: In dealing with the 
continual increases in losses on a large scale among enterprises suffering deficits, 
the various departments in charge of this matter must treat this as a significant 
problem. All enterprises which have suffered loss, particularly those under poor 
management, must be dealt with individually and instructed to adopt effective measures 
to make up the deficit within a given period. [passage omitted] 


The responsible person of the State Economic Commission emphatically pointed out: In 
Carrying out industrial production during the second half of this year, various 
departments and districts must persistently make reforms, strengthen management, 
invigorate various enterprises, further develop production in industry, communcations, 
and commodity circulation, simultaneously increase economic efficiency and industrial 
production, and link production speed with efficiency. 


Attending the meeting were responsible persons of the departments concerned under the 
State Council. Comrades from the Ministry of Metallurgical Industry, the Ministry of 
Railways, and the Ministry of Water Resources and Electric Power reported on the 
production situation in their respective ministries. Vice Ministers of the State 
Economic Commission, Yuan Baohua and Lin Zongtang, also addressed the meetin. 


XI ZHONGXUN, OTHERS ATTEND ZHANG SHENFU SERVICES 


0W130941 Beijing XINHUA Domestic Service in Chinese 1336 GMT 12 Jul 86 


[Excerpts] Beijing, 12 Jul (XINHUA) -- A ceremony for paying the last tribute to Zhang 
Shenfu, well-known democratic personage and old friend of the Chinese Communist Party, 
was held at the Babaoshan Cemetery for Revolutionaries this afternoon. Comrade Zhang 
Shenfu died in Beijing on 20 June 1986 at the age of 93. 


Comrade Zhang Shenfu's remains were placed among fresh flowers and green cypress 
branches. In the auditorium were flower baskets sent by Comrades Deng Xiaoping, Peng 
Zhen, Deng Yingchao, Xu Xiangqian, Nie Rongzhen, Hu Qiaomu, Deng Liqun, Wang Zhaoguo, 
Cheng Zihua, Xu Deheng, Peng Chong, Zhou Gucheng, Chu Tunan, Yang Jingren, Kang Keqing, 
Ji Fang, and Yang Chengwu and by the State Council, the CPPC National Committee, the 
Central Committee of the Chinese Peasants and Workers Democratic Party, the Central 
Committee of the China Democratic League, the General Office of the CPC Central 
Committee, the Propaganda and United Front Work Departments of the CPC Central 
Committee, the Ministry of Culture, the Bejing Library, and the Hebei Provincial 
People's Government. 


Over 200 people attended the ceremony for paying the last tribute to Zhang Shenfu. 
They included Xi Zhongxu, Yao Yilin, Bo Yibo, and Huang Hua; responsible persons of 
departments concerned including Zhu Houze, Yan Mingfu, Wang Meng, and Zhou Shaozheng; 
members of the Standing Committee and members of the CPPCC National Committee who were 
in Beijing at the time; members and alternate members of the Central Committee of the 
Chinese Peasants and Workers Democratic Party who were in Beijing at the time; 
representatives of the staff and workers of the Beijing Library; and comrade Zhang 
Shenfu's friends. 
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Comrade Zhang Shenfu hailed from Xian County, Hebei. He died as a member of the Sixth 
CPPCC National Committee, adviser to the Central Committee of the Chinese Peasants and 
Workers Democratic Party, and researcher of the Beijing Library. [passage omitted] 


He helped Comrade Li Dazhao prepare the formation of the Communist Cell in Beijing in 
1920, worked for the founding of the CPC, and was one of the earliest CPC members. 


[passage omitted] 


LEADERS ATTEND MEMORIAL SERVICE FOR COMRADE 


0W122015 Beijing XINHUA Domestic Service in Chinese 1223 GMT 11 Jul 86 


{Excerpts] Beijing, 11 Jul (XINHUA) -- Comrade Yang Shiming, former deputy commander of 
the Nei Monggol Production and Construction Corps, died of illness in Beijing on 29 
June at the age of 79. A ceremony to pay last homage to Comrade Yang Shiming's remains 
was held today in the auditorium of the Babaoshan Cemetery for Revolutionaries. Nei 
Rongzhen, Yang Dezhi, Qin Jiwei, Wang Zhen, Song Renqiong, Wang Ping, Xiao Ke, Cheng 
Zihua, Zhang Aiping, Dong Giwu, and Yang Chengwu sent wreaths to the ceremony. 


Qin Jiwei, Wang Ping, and Yang Baibing were among those attending the ceremony. 
[passage omitted] Comrade Yang Shiming was a fine member of our party and an 
outstanding military commander and political worker in our Army. 


QIAO SHI ADDRESSES MEETING OF DISABLED GROUP 


OW121424 Beijing XINHUA in English 1206 GMT 12 Jul 86 


[Text] Beijing, July 12 (XINHUA) -- The government and society should care the 
handicapped people, paying more heed to their life, employment, education, medical care 
and recreational activities, Chinese Vice-Premier Qiao Shi said here today. 


Addressing a meeting of the China Organization Commission of the United Nations "Decade 
of Disabled Persons" (1983-92), Qiao urged concerete measures to be taken to improve 
the welfare of the handicapped and ensure their participation in social life. He 
suggested that the Ministry of Labor and Personnel and State Education Commission work 
out special policies to protect the handicapped in education and employment. 


The State Planning and Economic Commissions and the Ministry of Finance should also 
support the factories run by the handicapped in technology, materials and personnel 
training, he said. 


"The work for the handicapped could make progress only with the help of the government, 
but it should be well coordinated with the country's economic development," he stated. 
The vice-premier promised that his government will support the U.N. activities. He 
also called government departments to cooperate with the China Organization Commission 


in this respect. 
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FUJIAN SECURITY ORGANS CRACK KMT ESPIONAGE CASES 


OW090627 Fuzhou FUJIAN RIBAO in Chinese 28 Jun 86 p 1 
[By correspondent Lin Guang and reporter Rao Shanghao] 


[Text] (FUJIAN RIBAO report) Fuzhou's state security organs recently cracked three 
cases concerning hidden secret agents serving Taiwan's Kuomintang [KMT]. The four 
secret agents -- Zheng Chengyun, Shi Xijun, Liu Xinzhuo, and Huang Chuanrong -- have 
been arrested according to law. 


Taiwan KMT secret agent Zheng Chengyun, 45, used to be secretary of the Fuqing County 
Knitwear Plant party branch. Poisoned by reactionary ideas spread by secret agents 
sent from Taiwan and lured by material benefits and money, he betrayed the party and 
the people, submitted an “application,” and joined Taiwan's secret service in March 
1985. Later he was appointed by the Taiwan KMT Military Intelligence Bureau to be a 
"special correspondent in the Fuqing area" responsible for collecting information about 
Fuging County's party, government, and military affairs at the instruction of Taiwan's 
secret service. Taiwan's KMT secret service dispatched secret agents into Fujian to 
contact Zheng on many occasions and gave him training in using invisible ink and secret 
codes, as well as $1,450 and equipment for carrying espionage activities. At the 
agents' instruction, on two occasions Zheng secretly delivered our party's classified 
documents to Taiwan's KMT secret service, and received an "award" of $500. 


Taiwan KMT special agent Shi Xijun, 41, used to be a cadre of the Fujian Technical Art 
Industrial Corporation. Obsessed with the desire for money, Shi, while engaged in 
trade with Taiwan, expressed his intention to write against communism and gave his 
father's picture and biographical notes, as well as a letter of his own, to the Taiwan 
authorities through a special agent. Later Shi was recruited to be a member of the 
Taiwan KMT secret service. In his application to be an agent Shi pledged to work for 
“reunifying China under the three principles of the people," received $300 for 
espionage activities, and was appointed by the Taiwan KMT Military Intelligence Bureau 
as chief of the Fuzhou "66035" unit. After joining the secret service Shi began to 
carry out espionage activities such as collecting intelligence and stealing secret 
information. He sold important classified documents of the central and provincial 
authorities to the Taiwan KMT secret service for a price of $1,000. 


Taiwan KMT secret agent Liu Xinzhuo, 27, is a native of Tantou town in Changle County. 
Disguised as a carpenter, he travelled from place to place to engage in speculative 
business. Pursuing the decadent living style of the bourgeoisie, he made it a regular 
practice to show and watch videotaped pornographic movies. In June 1983, Taiwan's 
secret service decided to recruit Liu to be one of its personnel. In May 1985, after 
filing an “application” to join the secret service, he became a member of the Fuzhou 
"66035" unit under the Taiwan KMT's Military Intelligence Bureau and was given the duty 
of establishing liaison and recruiting secret service personnel. As a secret agent he 
was trained to transmit information with invisible ink and he received money for 
carrying out espionage activities. On many occasions he used invisible ink to report 
China's military and economic intelligence and the main points of classified documents 
to Taiwan's secret service. He was also responsible for establishing contacts with Shi 
Xijun, another hidden secret agent in Fuzhou, recruiting two other people to join their 
secret organization, and reestablishing connections for two former KMT armed secret 
agents who had been released after being reformed through labor. Because of his work 
he was "commended" by the Taiwan KMT secret service. Last March he got a lump sum of 
$6,000 for carrying out espionage activities. 
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Taiwan KMT special agent Huang Chuanrong, 30, was a fisherman of Dinghai village in 
Lianjiang County. While engaging in smuggling activities at sea in July 1985 he was 
lured by the Taiwan KMT secret service with money and materiait~benefits. Subsequently 
he joined the secret service, became chief of the "3037" hidden group, and received the 
secret service's training in recruiting new members and collecting intelligence. 
Following secret codes, Huang and four other local fishermen that he had drawn to this 
side at ome time or another secretly went to the designated area on the sea to contact 
the Taiwar KMT secret service, thus accomplishing all the procedures of joining the KMT 
secret ‘rvice. At the Taiwan secret service's instruction the gang operated 
extensively, gathering military and political intelligence and large numbers of 
journals for inner distribution by buying, swindling, and stealing, and delivered them 
to the secret service via the sea. Because of his active service Huang was twice 
"commended" by the secret service and was given nearly 20,000 yuan for carrying out 
activities. Last March Huang secretly went to Mazu and had a private "audience" with a 
chieftain of the Taiwan KMT secret service. The secret service also planned to send 
him to Taiwan for more espionage training, but he was captured by the state security 
Organ just as he was about to leave. 


JIANGXI'S WAN SHAOFEN AT LITERARY, ART CONGRESS 


0W101347 Nanchang Jiangxi Provincial Service in Mandarin 1000 GMT 6 Jul 86 


[Excerpts] The fifth congress of Jiangxi literary and art workers opened in Nanchang 
today. Provincial party, government, and military leaders, including Wan Shaofen, Xu 
Qin, Jiang Zhuping, Wang Baotian, (Wu Xuezhen), and Wang Shufeng, and leaders of the 
Jiangxi Provincial CPC Committee Propaganda Department, the provincial Cultural 
Department, and the Jiangxi and Nanchang Federations of Literary and Art Circles 
attended the congress. [passage omitted] 


In his congratulatory speech, Xu Qin, deputy secretary of the Jiangxi Provincial CPC 
Committee, said: Representatives of literary and art workers from all localities of 
the province have gathered here to sum up the basic experince in literary and art work 
since the last congress and to study ways to further improve this work in the new 
historical period. [passage omitted] 


Xu Qin said: Six years have passed since the fourth congress of Jiangxi literary and 
art workers. Thanks to the concerted efforts of our province's literary and art 
workers, our literature and art have progressed and flourished under the guidance of 
the party's policy of literature and art. The various societies under the provincial 
Federation of Literary and Art Circles and such federations in the various prefectures, 
cities, and counties have initially developed into a fairly comprehensive networks of 
literary and art organizations, which have assisted the party in guiding literary and 
art work. Party committees at all levels should continue to improve their leadership 
in this work, continue to eliminate "left" ideas, refrain from labeling or persecuting 
any body, and avoid interference in this work by issuing excessive administrative 
orders. Party committees should dispatch a number of comrades who are versed in 
literature and art to literary and art departments and units to make friends with 
writers and artists, for this will promote closer ties between the party and literary 
and art workers and further develop literature and art in our provinces. 


Xu Qin said: Being ‘an old revolutionary base area, Jiangxi has a glorious historical 
and cultural tradition. Although we have made some achievements in literary and art 
work, we still lag behind in some respects. We should rid ourselves of complacency, 
but we should not underestimate our own capabilities. 
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We should note that there are favorable conditions, as well as great potential, for 
developing literature and art in our province. We earnestly hope that literary and art 
workers throughout the province wili continue to follow the guidelines of the Fourth 
Session of the Sixth NPC, the National Conference of Party Delegates, and the second 
enlarged plenary session of the eighth provincial CPC Committee, and make new 
contributions to invigorating Jiangxi and its literature and art. [passage omitted] 


The China Federation of Literary and Art Circles, the Chinese Writers Association, and 
Comrade Fang Zhichun sent congratulatory cables and letters to the current congress. 


ZHEJIANG CADRES HELP RURAL PARTY RECTIFICATION 


OW140359 Beijing XINHUA Domestic Service in Chinese 0026 GMT 13 Jul 86 


[Excerpts] Hangzhou, 13 Jul (XINHUA) -- When party and government offices at various 
levels in Zhejiang recently assigned cadres to help conduct party rectification in the 
countryside, a pleasant situation arose -- party-member cadres vied for the chance to 
go to the countryside. 


Party rectification at the basic level in Zhejiang's countryside will fully unfold by 
the end of this month. In view of the fact that the number of units to conduct party 
rectification is currently huge, conditions are quite complex, and problems to be 
tackled are many, the Zhejiang Provincial CPC Committee decided to have offices at all 
levels send certain cadres to the countryside to guide party rectification and do 
liaison work. Shortly after the document was issued, all offices completed the 
mission. A crack contingent was thus formed. 


"Volunteers" featured prominently in this contingent. According to a survey by a 
department concerned, of the more than 40,000 cadres going to the countryside, a large 
proportion took the initiative in volunteering for the assignment, rather than being 
assigned. [passage omitted] 


In some units, the top two leaders volunteered for the job, or both husband and wife 
applied. Some old retired comrades also volunteered. They had not been included in 
the assignment. Of the 500-odd cadres sent by provincial-level units, over 160, or 32 
percent, were leading cadres at the bureau, division, or section level. [passage 
omitted] 


Of its own accord, the General Office of -he provincial government not only sent its 
cadres to Panan County, where conditions are less favorable, but planned to send cadres 
to this county on a regular basis to help it after the party rectification task is 
completed. 
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HEBEI SECRETARY SPEAKS AT CADRE RALLY 


SK120050 Shijiazhuang HEBEI RIBAO in Chinese 28 Jun 86 pp 1, 2 


[Text] On the morning of 27 June, Xing Chongzhi, secretary of the provincial CPC 
Committee, delivered a speech entitled “Uphold Reform, Revitalize the Provincial 
Capital, and Lead the Provincial Economic Development" at a rally of cadres at and 
above the township level held by the Shijiazhuang City CPC Committee and government. 
Comrade Xing Chongzhi said: As the provincial capital and the political, economic, 
cultural, and scientific and technological center of the whole province, Shijiazhuang 
City should take the lead in reform and construction in the province. The provincial 
CPC Committee hopes that under the leadership of the city CPC Committee and government, 
workers, peasants, intellectuals and the masses of cadres throughout the city will 
unite closely, exert concerted efforts in reform along the course charted by the CPC 
Central Committee, work diligently and in a down-to-earth manner, make the work of the 
provincial capital successful to take the lead in the province, and make greater 
contributions to the revitalization of Hebei. 


Comrade Xing Chongzhi put forward four opinions. 


1. We should persistently give top priority to reform and strive to create more and 
better new experiences. Proceeding from the objective demand of China's economic and 
social development, the CPC Central Committee and the State Council have placed reform 
above everything else during the Seventh 5-Year Plan period. As Shijiazhuang City is 
one of the selected cities of the country and the province in piloting the overall 
reform, continuously pushing reform forward is all the more significant. Since 1984 it 
has gained an experience in the "collision and rebound style" of overall reform, thus 
playing a leading role in thr province, and favorably influencing other provinces. 
With the impetus of reform, the economic development of the city has been fairly rapid 
over the past 2 years. Following this, we hope that it will exert unremitting efforts, 
actively make progress, and continue to win new successes. We should note that the 
urban reform is only at its initial stage, and the future tasks remain very arduous. 
As a pilot city for reform, Shijiazhuang should develop ahead of others and play a 
guiding role. In line with the requirements of developing situation, it should 
transform single-item reform into coordinated reforms in all fields and partial reform 
into overall reform, and continuously make new explorations. We hope that the masses 
of cadres and people of Shijiazhuang City will take the lead in making explorations on 
such questions as what the new economic structural pattern with the characteristics of 
our country is; how we should carry out the three major reforms to _ invigorate 
enterprises, improve the market system, and establish and perfect the indirect 
macroeconomic control system as set forth in the state's Seventh 5-Year Plan; how we 
should change the functions of governments in economic management, and then reform the 
administrative organizations successfully; how we should "consolidate, assmiliate, 
supplement and improve" the reforms that have already been carried out and make good 
preparations for the advancement of next year's reform; how central cities should 
develop lateral economic cooperation and perfect the system of having cities lead the 
surrounding countries; and how the reforms in political, cultural and other fields 
should be conducted in coordinated with economic structural reform. 
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To push reform forward, we should properly handle the overall relationship between 
reform and construction. This year the province should guarantee an 8-percent and 
strive for a 10-percent increase in its industrial growth rate, which should be 
realistic without exaggeration. This means that the growth rate, profits and taxes, 
and revenues should increase simultaneously on the premise that economic results are 
improved, labor consumption is reduced, production quality is upgraded, and products 
are marketable. A very important way to achieve this is to carry out reform 
persistently and successfully. We should always pay attention to placing reform above 
all other work and, through it, push forward the national economy to achieve good 
economic results. 


2. Under the new situation in which macroeconomic guidance and control have been 
enhanced, efforts should be made to further enliven enterprises. Macroeconomic control 
and microeconomic flexibility represent the inner demand of the work of developing the 
commodity economy, are interdependent, and complement each other. Macroeconomic 
control means that the state conducts guidance and adjustment among the economic 
activities of enterprises in order to enable their business activities and orientation 
to be suitable to the demand of developing the national economy. Of course, the work 
of conducting macroeconomic control should be carried out in an adequate manner. The 
current major problem cropping up in economic work is not to fully enliven the economy 
and also not to enliven the economy excessively. We must clearly note that enlivening 
enterprises is both the starting point and end result of the drive to conduct reforms 
in the economic systems in urban areas. Therefore, the effectiveness of the work of 
conducting macroeconomic control should be the important sign of reinforcing the 
vitality of enterprises. Cadres at all levels, particularly the cadres of the economic 
departments, should master the method of integrating macroeconomic control with 
microeconomic flexibility in an organic way and should open a new road. While applying 
the necessary administrative measures, efforts should be made to concentrate on 
mastering the method of applying economic and legal measures in order to upgrade the 
strength of macroeconomic indirect controls. We should inspect enterprises one by one 
concerning the work of delegating power to them. As for the power that deserves to be 
delegated, that has been held or withdrawn, and that has been delegated in a false way, 
we should resolutely return it to the enterprises. We should also resolutely delegate 
the power that has not been delegated to the enterprises in line with the documents in 
this regard. Efforts should be made to continuously consolidate the administrative 
companies and to eliminate “intermediate obstacles"’ in delegating power’ to 
enterprises. We should also conduct earnest inspection over the problem of 
apportioning expenses to enterprises arbitrarily in order to lighten their burdens and 
to improve their business circumstances. 


In enlivening enterprises, external conditions are necessary and internal efforts are 
also inevitable. Each enterprise should persistently pay attention to their internal 
efforts, do a good job in using the self-determination power, and should concentrate on 
establishing internal associations, conducting technical renovations, and on enhancing 
management. At present a good job should be done in vigorously enforcing the system of 
having the plant chief (manager) assume full responsibility, improving various economic 
responsibility sys*ems, enhancing the quality control of enterprises in an all-round 
way, readjusting the product structure, actively increasing the variety of new 
products, and in tapping the latent power of enterprises in order to upgrade the 
quality of enterprises in an overall way. The key to successfully conducting reforms 
and enhancing management among lthe enterprises lies on the unity displayed by the 
leading bodies and on the concerted efforts exerted by the party committees, the 
administrative departments, and the trade unions. [paragraph continues] 
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flant chiefs who represent the legal persons of enterprises are the principal leaders 
of the plants. Various social circles should actively support or conduct coordination 
with them in order to enable them to fully exercise their power and to realistically 
assume overall responsibility for leading the enterprises to conduct reforms and to 
promote production and business. 


3. Efforts should be made to sum up the experience gained in work in a timely manner 
in order to achieve new developments in establishing lateral economic associations. 
Accelerating the pace of establishing lateral economic associations is the important 
content of the current drive to conduct reforms in the economic systems. Over the past 
2 years Shijiazhuang City has scored marked achievements and has achieved rapid 
development in establishing lateral economic associations. These associations should 
be established on the basis of exploiting strong points and avoiding shortcomings, 
adopting various styles, and of achieving mutual benefit aid development. "Voluntari- 
ness" is the basis and premise of establishing lateral economic associations. We 
should prohibit anyone from establishing lateral economic associations in a high-handed 
way and by “seeking partial interests and insisting on their own selection." The 
principle of “exploiting strong points and avoiding shortcomings and of adopting 
various styles" is aimed at proceeding from reality, meeting the needs of local areas 
and enterprises, bringing into play the strong points in various fields, organizing the 
association of various categories, and at achieving the best group benefits. The 
principle of “achieving mutual benefits and development" is the criterion of dealing 
with the relationship among the economic interests earned in the joint operation and 
also is the purpose of our tasks to develop economic associations. Now, some 
enterprises dare not to join the associations and do not know how to join the 
associations, thus, resulting in a closed situation. Some have paid much attention to 
their own interests and less to others’ interests, and have paid much attention to 
enterprises benefits and less to social benefits. They have always attempted to gain 
extra advantages. Some have actively engaged in establishing economic associations 
while being hard up in both production and business. They have attempted to "suppress 
or merge others" as soon as they have achieved a better turn in business, or have 
refused to honor the agreements signed in establishing the economic associations. All 
of these practices are not favorable to consolidating and developing such economic 
associations. 


We should fully understand kthat the lateral economic cooperation which we have 
advocated is sincere cooperation among the economic entities with the status of legal 
persons. On the basis of voluntary participation, equality, and mutual benefits, the 
economic entities may carry out production, operations, and scientific research. In 
economic cooperation, the saving of profits must be rational and the partners must take 
risks jointly and share the benefits equally. The economic associations must firmly 
keep their credit, keep themselves within the bounds of the cooperation rules and lthe 
economic contracts on their own initiative, and actively fulfill their obligations. 
The judicial departments should safeguard their legal rights and interests in terms of 
the law. Only thus can they establish steady and long-term cooperative ties and attain 
the goal of common development. 


4. We should further promote the spirit of blazing new trails and seeking truth from 
facts and continue to deepen reform. Presently, in order to deepen reform, our cadres 
at all levels should continue to maintain a mental state of vigorously forging ahead, 
boldly blazing new trails, being firm and indomitable, and pioneering the road of 
advance. Leading cadres, in particular, should all the more do the same. Under the 
new situation of carrying out reforms in all fields, those persons who do not have the 
spirit of reform and blazing new trails should not assume leadership work or be put in 
important positions. [paragraph continues] 
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One thing worthy of our attention is that some comrades have slackened their efforts in 
displaying the spirit of daring to blaze new trails. They are overcautious while 
handling some things which should be popularized or reformed. It has been learned that 
such a situation should be attributed to their fear of taking risks, making mistakes, 
being targets of criticism and punishment, and so forth. Such an ideological sentiment 
merits our attention. Our reform is a new great cause and an extensive and profound 
great change; therefore, it requires our efforts to make bold exploration. It is hard 
to avoid risks, obstacles, and defects in the cause of exploration. It is all the more 
unavoidable to have problems and contradictions of one type or another, particularly 
under the current situation in which the coexistence of the old and new systems and the 
replacement of the old with the new has emerged. Some comrades said that they have 
become panic-stricken at certain news. In this regard, we should analyze the situation 
and carefully study where the news comes from and to which nature it belongs. 
Generally speaking, the trend of firmly carrying out reform from the higher to the 
lower levels is playing a dominant role, stimulating the people to participate in 
reform. There are also evil trends incompatible with reform or disrupting reform; 
however, they will not get anywhere. Regarding the evil trends, first, we must resist 
them, and second, we must check them. It is no use to fear these evil trends, for 
there is no way for retreat. A correct attitude will enable us to resist pressure, to 
eliminate obstacles, and to persist in carrying out reform with an indomitable will. 


To promote the spirit of blazing new trails, we should combine the directives of the 
central authorities and the higher levels with the specific situation in our own 
localities and units and carry out our work creatively. As I have just mentioned 
above, the coexistence of two economic systems and the replacement of the old with the 
new as well as the gradual transition of the old system to the new one are one of the 
important features emerging in the current situation of structural reform. Under such 
a situation, the coexistence of the two operational mechanisms (the planning mechanism 
and the market mechanism), two prices (state fixed price and market price), and two 
Organizational structures (vertical and lateral structures) and the imbalances in 
reform have made us encounter a very complicated situation. Therefore, it is all the 
more necessary for us to proceed in our work from the actual situation in our own 
localities and units, and to make the directives of the central authorities and the 
higher levels our definite goal. It is impossible for us to do our work well by just 
copying the directives mechanically. Some problems may be handled flexibly within the 
prescribed limits of the macroeconomic policies issued by the central authorities and 
the higher levels. We may also experiment with those things on which the central 
authorities and the higher levels have not issued directives, provided that these 
things are beneficial to the country and the people. We should allow the pilot units 
to continue to try out those controversial issues in the course of reform in accordance 
with their original reform plans provided that these issues do not go against the 
overall policies and principles stipulated by the central authorities and the higher 
levels and that they are beneficial to the development of production. All localities, 
particularly the central cities, should have more flexibility in organizing, 
regulating, and managing the economy. We should be good at using these issues to 
promote reform and to develop the economy. 


To protect the enthusiasm of the cadres and people for reform, party and government 
leaders at all levels should stand in the forefront of reform and support and encourage 
it with a clear-cut stand. We should adhere to the following principles. First, we 
should commend the advanced examples who have the courage to create the new with an 
enterprising spirit, criticize and educate those who suppress and obstruct reform, and 
strictly deal with those who slander the people engaged in reform. [paragraph 
continues ] 
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Second, we should adopt the method of "one dividing into two" when making appraisals of 
the units and persons engagec in reform to distinguish the essentials from the 
nonessentials. We should not give up out of fear our support to reform whenever 
problems, even minor ones, arise, and even blame the people who conduct reform. With 
regard to their mistakes in work, we should warmly help them sum up experiences and 
lessons and refrain from adopting an oversimplified method to make unwarranted charges 
against them. Mistakes in reform are permitted, but refusing to carry out reform or 
setting obstacles are not. Third, pertinent departments should obtain the approval of 
local CPC committees before they send investigation groups to ascertain the problems of 
the enterprises and their major responsible persons that are advanced in reform. They 
should first talk with directors (managers) and secretaries who are involved, and 
should not send investigation groups when they have basically made a clean breast of 
their problems. When the investigation group is necessary to clarify important 
problems, departments should cooperate in the investigation instead of sending 
investigation groups individually. When problems are clarified, they should be made 
known to cadres and people within a certain scope. Fourth, with regard to anonymous 
letters which expose problems, we should not publish them in restricted publications, 
or conduct investigations on them. When investigations are deemed necessary, we should 
.irst transfer the letters to the persons whose problems are exposed, listen to their 
appeals, and then organize personnel to conduct investigations and verification when we 
think that problems do exist. With regard to signed letters, we should investigate to 
make sure that the signed persons do exist at certain units. If the signatures are 
false, the letters should be treated as anonymous letters. Fifth, slanders, when 
investigated and verified, should be strictly dealt with. Those guilty of slander 
should have their criminal liabilities pursued. If the above-mentioned five principles 
are followed, people active in reform will have more courage to do their work. 


Our advocation of and support to the enterprising spirit in reform does not mean that 
we can do whatever we wish. We should combine the enterprising spirit with a realistic 
approach. Strategically speaking, we should be brave in creating the new and fear no 
risks. Tactically speaking, we should be prudent, give meticulous guidance, and take 
sure steps to advance. When working out every plan for reform, we should conduct 
investigations and study and give detailed arguments. When implementing the plan, we 
should carry out meticulous and painstaking work, solve problems in a down-to-earth 
manner, and ensure realistic results. In this way, we will be able to avoid major 
mistakes in reform, minimize the minor ones, and guarantee the sound development of 
reform. 


This rally is a follow-up to Shijiazhuang City's relay and implementation of the 
guidelines of the provincial forum on developing lateral economic cooperation, and 
Comrade Xing Chongzhi's speech. At this rally, Jia Ran, secretary of the Shijiazhuang 
City CPC Committee, gave a speech to dwell on five issues: understanding the major 
contradictions in the economic activities of Shijiazhuang City and enhancing the sense 
of urgency in eliminating poverty and achieving affluence; persistently giving top 
priority to reform, and mustering a powerful force to promote reform; greatly 
developing lateral economic cooperation; deepening the "collision and rebound style" of 
overall reform, continuing explorations and. creating the new, and further invigorating 
enterprises; and proceeding from reality in doing work in a creative manner. 
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HEILONGJIANG SECRETARY ON DEMOCRACY, LEGAL SYSTEM 


SKO80901 Harbin HEILONGJIANG RIBAO in Chinese 22 Jun 86 pp 1, 3 


[Article by Sun Weiben, secretary ot the Heilongjiang Provincial CPC Committee: 
"Strengthen Democracy and the Legal System and Fully Perform the Functions of Organs of 
State Power"] 


[Text] To build socialism with Chinese characteristics in the economic field we should 
not only conduct reform, open to the outside world and enliven the economy but also, in 
the political field, we should develop socialist democracy and improve the socialist 
legal system. Since the 3d Plenary Session of the 11th CPC Central Committee, the CPC 
Central Committee has adopted a series of major measures to strengthen democracy and 
the legal system for the purpose of both summing up and drawing lessons from the 
historical experiences gained since the founding of the country, and suiting the urgent 
reeds in the new situation of reform, opening to the outside world and the four 
modernizations. Comrade Deng Xiaoping pointed out: "Without democracy, there would be 
no socialism or socialist modernization." He also pointed out: "To accomplish the 
four modernizations, we must attend to two fields because attending to only one field 
will not do. Attending to two fields means that we should grasp construction with one 
hand, and the legal system with the other." These strategic ideas put forward by 
Comrade Xiaoping represent a concrete combination of the universal truth of Marxism 
with the practice of building socialism with Chinese characteristics, and also are an 
important development of the theory of the people's democratic dictatorship in new 
historical conditions. 


In developing socialist democracy and improving the socialist legal system, the 
concerted efforts of the whole party and whole society are indispensable. The most 
essential content ot sucialist democracy is that "all powers belong to the people," and 
that the people manage the country as masters. It is necessary to perfect the 
socialist legal system and systematize and legalize democracy if we are to safeguard 
the people's democracy. The core of systematizing and legalizing democracy is to 
uphold the system of the People's Congress. In this sense, to improve the People's 
Congress system, strengthen the organization and work of the People's Congress standing 
committees, and fully perform the functions of the organs of the state power is the key 
to strengthening democracy and the legal system. 


The People's Congress system is the basic political system of our country, and a 
democratic system to ensure that the people are masters of their own affairs, and take 
the destiny of the state, the nation and their own into their hands. The National 
People's Congress is the supreme organ of state power, and the local people's 
congresses at various levels are local organs of state power. It is one of our party's 
important tasks to strengthen the organs of state power and give full play to the role 
of the people's congresses and their standing committees. The People's Congress 
standing committees at various levels of our province have been established for more 
than 6 years. Generally speaking, the CPC committees in most localities have attached 
importance to the work of the people's congresses. Since they implemented the 
instructions of the CPC Central Committee and the provincial CPC Committee on 
strengthening the work of people's congresses, they have reinforced the People's 
Congress standing committees ideologically and organizationally and supported the local 
organs of state power in carrying out their work according to law. 
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Last winter and spring, many city, prefectural and county CPC committees held special 
meetings on the work of people's congresses to relay the guidelines of the provincial 
forum of chairmen of city and country People's Congress standing committees; study anew 
the relevant instructions of the CPC Central Committee and the provincial CPC 
Committee; discuss such issues as strengthening democracy and the legal system, 
bringing into better balance the relations between the organs of power on the one hand, 
and executive and judicial organs on the other, and further performing the functions of 
the People's Congress standing committees; sum up and exchange some good experiences; 
and discover where they lagged behind in ideology and work. They reached the view that 
due to the influence of the vestiges of feudal ideas, "leftist" ideas, and the forces 
of old habits, the problems of making no distinction between the administraton of party 
and government, replacing government administration with party administration, 
replacing the law with words, and replacing the law with power had yet to be completely 
solved; the outdated thinking, leadership, and work methods had not been completely 
changed; and some comrades had a weak sense of respect for democracy, the legal system, 
and the state and, therefore, failed to meet the needs in reform, the four 
modernizations, and building socialism with highly developed civilization and 
democracy. This fully showed that strengthening democracy and the legal system, 
improving the People's Congress system and fully performing the functions of the 
people's congresses and their standing committees are arduous long-term tasks requiring 
continuous hard work of the whole party. At present, we should emphasize the following 
five issues: 


First, we should continue to properly solve ideological problems. As has been proved 
in the practice of various localities, whether or not the functions of local organs of 
state power are successfully performed is decided, to a very great extent, by whether 
or not we have a clear understanding of the nature, status, and functions of people's 
congresses and their standing committees, and, in particular, whether or not CPC 
committees at all levels have a clear understanding of them. At present some comrades, 
some leading comrades in particular, fail to note the developing trend of socialist 
democracy and the legal system, and agree only in words that the People's Congress work 
is important but in deeds do not place it in their agenda. In view of such confused 
ideas, therefore, we should continuously publicize the legal status of people's 
congresses and their standing committees and, by integrating theory with practice and 
citing the characteristics of the state system and the political system of our country, 
explain that the establishment of local People's Congress standing committees at 
various levels is an important reform of the state's political system and leadership 
system, represents a need in running the country according to law, and reflects the 
inexorable law of the development of the history of our country. We should make the 
masses of cadres and people understand clearer that building local organs of state 
power successfully and giving full play to their functional role have a very important 
significance in developing socialist democracy and improving the _ socialist legal 
system, in discussing and deciding on the major issues in various fields of their 
administrative areas and managing the state affairs, in strengthening the people's 
supervision over the personnel of state organs and eliminating bureaucracy, and in 
arousing and developing the people's enthusiasm and promoting the four modernizations. 


Second, we should support the people's congresses and their standing committees to 
perform their duties according to law. Issues that should be submitted to the people's 
congresses and their standing committees for discussions in line with the stipulations 
of the Constitution and the law should be submitted to them for discussions and 
decisions so as to ensure their functions, powers, and responsibilities. Last year's 
National Party Congress put forward the draft Seventh 5-Year Plan on the basis of this 
proposal and submitted it to the fourth session of the Sixth NPC for discussion and 
approval. [paragraph continues] 
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In this way, the Seventh 5-Year Plan would have legal effect, and we would be more able 
to mobilize the people of various nationalities throughout the country to implement 
it. The fourth session of the sixth provincial people's congress, which concluded not 
long ago, also discussed and approved the draft Seventh 5-Year Plan put forward by the 
provincial government. The process of having the party put forward proposals, the 
government formulate draft plans, and the organs of state power discuss and approve 
them fully embodies the people's democratic right of being the masters of their own 
affairs and administering the state. Supporting the people's congresses and their 
standing committees to perform their duties according to law is an important aspect of 
perfecting the state system and changing the sole reliance on policies in doing work 
into dual reliance on policies and laws, an important measure to solve the problems of 
making no distinction between party and government administration and replacing 
government administration with party administration, and also an important means for 
realizing the party's political leadership in the new historical period. 


Third, we should further reinforce the People's Congress’ standing committees 
organizationally. Local People's Congress standing committees at various levels are 
local organs of state power, and also work organs, which shoulder very heavy tasks. 
Therefore, we should do a good job in electing members of their leading bodies 
according to law. We should pay attention to electing veteran comrades with noble 
character, high prestige and rich experiences, and young and middle-aged cadres in the 
prime of life who understand and ardently love People's Congress work in order to 
gradually realize the ladder-shaped structure of leading bodies and maintain 
consistency in work. Work personnel of the organs of the People's Congress standing 
committees should also meet the requirement for being more revolutionary, younger, 
better educated and more professionally competent, and should be treated equally as the 
cadres of party committee and government organs in training and employment. The 
staffing of the organs of some city, county, and district People's Congress standing 
committees is not perfect enough and fails to meet the needs in work, and therefore 
should be replenished. 


Fourth, we should attach importance and give play to the roie of the people's 
deputies. The people's congresses are composed of the elected people's deputies. 
Attaching importance and giving play to the role of the people's deputies is important 
for the people to exercise their power of managing their own affairs and administering 
the country. The people's deputies are different from ordinary citizens and ordinary 
personnel of state organs, and the title of "people's deputy” is not honorary title. 
They are component members of the organs of state power at various levels, and 
honorable envoys of citizens for exercising the power of masters and managing important 
state and local affairs. In a word, the most essential characteristic that "all powers 
belong to the people" as stipulated in the Constitution should be embodied through the 
activities of the people's deputies. Because the people's deputies possess such a 
status, every one of them should always be aware of his responsibility entrusted by 
such specific legal status, and actively participate in the various activities of 
People's Congress organizations with a strong sense of responsibility as masters. The 
activities should not be limitd to meetings but should cover rich pre- and post-meeting 
activities, such as conducting inspections, maintaining contacts with electors, 
conducting investigations and study, soliciting opinions, giving publicity to the 
resolutions of congresses, and assisting the governments in doing work. Pre-meeting 
activities are preparations for the activities at the meetings, and post-meeting 
activities are the continuation of them. The post-meeting activities of one meeting 
also represent the pre-meeting activities of the next. For this reason, the activities 
at a meeting and those outside the meeting are supplementary to each other and 
consistent, and should be carried out regularly during the entire enture. [paragraph 
continues ] 
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To strengthen democracy and the legal system and peform the functions of the organs of 
State power, the people's congresses and their standing committees at various levels 
have to carry out their work in many fields, of which the core is to organize well the 
regular activities of the people's deputies and help them exercise their duties and 
powers in their own election districts and units. The deputies' right to vote at 
congresses is based on the great amount of investigations and study and the opinions of 
the masses of various fields conducted and solicited before the congress, and is 
exercised according to the electors' will. The regular activities of the deputies are 
very important to ensuring the accuracy of the policy decisions of every congress. 
When the quality of the activities of the deputies improves, the people's congresses 
will play an increasingly prominent and greater role in strengthening democracy and the 
legal system. These two are directly proportioned. Party and government organizations 
at all levels should provide the necessary guarantee and convenience for the regular 
activities of the deputies. The first is the legal guarantee, such as that for the 
personal rights, freedom of speech and full expression of the will of the deputies. 
The second is to provide necessary material conditions for the deputies to exercise 
their responsibility and duties. The third is that the personnel of state organs, 
social organizations, enterprises and establishments should regard it as_ their 
obligation to actively provide the actual situations to the people's deputies. In this 
way, the people's deputies will be able to fully and accurately report the actual 
situation in the work of various fields, reflect at the congresses the people's true 
desires and demands, and ensure the accuracy and the feasibility of the policy 
decisions of the congresses. Throughout the province there are more than 120,000 
people's deputies who are distributed over all fronts and living among the masses. 
They are the people who have the clearest understanding of whether or not the party 
policies, state laws, and People's Congress resolutions are implemented at the grass 
roots, and of the people's opinions and desires. With their role fully played, we will 
be able to throb with the pulse of the masses in a timely manner, reduce mistakes in 
our work, and make all our undertakings more successful in line with the people's will. 


Fifth, party organizations, the party's leading cadres, and party members should take 
the lead in enforcing the law and acting according to law. The Constitution 
stipulates: "The people of various nationalities throughout the country, all state 
Organs and armed forces, all political parties and social organizations, and all 
enterprises and establishments should regard the Constitution as the basic criterion 
for their activities, and they shoulder the responsibility for safegarding the dignity 
of the Constitution and ensuring its implementation." The party Constitution 
stipulates: "The party should carry out its activities within the framework of the 
Constitution and the law," and party members should "take the initiative in abiding by 
party discipline and state law."" Ours is a ruling party. If party organizations at 
all levels, the party's leading cadres, and every party member act according to such 
requirements, there will be a guarantee for socialist democracy and legal system. The 
present problem is that in our actual life, the phenomena that the law is not abided by 
and strictly enforced and that lawbreakers are not duly punished are not few, and 
violations of legal procedures in appointing and removing cadres also occur 
frequently. This dampens the enthusiasm of the people's deputies and committee members 
for discussing politics, impedes the performance of the functions of local organs of 
state power, and damages the prestige of local organs of state power. Party and 
government organs at all levels should attach importance to such problems and 
resolutely solve them. Party leadership is totally in keeping with, instead of being 
against, acting according to law, which will not weaken party leadership but will 
improve and strengthen party leadership. Comrade Peng Zhen recently pointed out: Some 
people ask "whether it is the party or the law which is more powerful." The answer to 
this question is actually very clear. The party leads the people in formulating the 
Constitutions and the law, it again leads the people in abiding by and enforcing the 
Constitution and the law, and it should also carry out its activities within the 
framework of the Constitution and the law. If the situation is otherwise in China, 
socialist democracy and legal system will be out of the question. 
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NATIONAL DEVELOPMENT SEMINAR OPENS 14 JUL 


Yu Spells Out Goals 


OW142117 Taipei CNA in English 1031 GMT 14 Jul 86 


[Text] Taipei, July 14 (CNA) -- Premier Yu Kuo-hwa said Monday the Republic of China 
[ROC] aims at more than becoming a developed nation before the turn of the century. 


“What we are after is not limited to quadrupling over per capita income in the next 14 
years. More importantly, we want to develop a higher quality of life," Yu said at the 
opening session of the 1986 National Development Seminar. 


The theme of this year's development seminar is "Marching toward the rank of developed 
nations." 


Yu said the Republic of China will march toward the goal of a modern society across the 
board in a rational and orderly manner. . 


Vowing not to let Peiping challenge the survival of free China, the premier declared, 
"On the contrary, we will share the fruits of development with our 1 billion 
compatriots on the mainland." 


Yu recalled that the ROC was called "backward country" only three decades ago. From 
that lowly position it rose to become a "developing nation" and is now termed one of 
the "newly industrializing nations."' Furthermore, Yu noted, the Republic of China has 
been singled out as one of the major targets of trade protectionism, revealing the 
extent of progress here. 


Yu said progress was achieved here not because the nation has rich resources but 
because it has a free, democratic and stable political system, because its 19 million 
people are hard working patriots and because the country has the support of Overseas 
Chinese communities all over the world. 


President Chiang Ching-kuo also sent a message to the opening meeting of the seminar 
hailing the participants for their achievements in their respective fields. Chiang 
said that as the nation is entering a new stage of development, the government needs 
their advice in carrying out development programs. The president urged them to take 
advantage of the meeting to play an part in the great tasks facing the nation. 


Discussions at this year's seminar will center on drawing up a blueprint for economic 
development up to the year 2000. 


Of the 215 participants to the seminar, 134 are from overseas and 81 are local scholars 
and experts. Among the overseas participants, 107 are from the United States, 11 from 


Europe, 5 from Canada, 8 from Japan, and one each from South Korea, Hong Kong and the 
Philippines. 


The government started sponsoring the annual seminar in 1972. 
Chiang Cites ‘Blueprint’ for Future 
0W142123 Taipei CNA in English 1354 GMT 14 Jul 86 
[Text] Taipei, July 14 (CNA) -- President Chiang Ching-kuo of the Republic of China 


said Monday that now is the time for this nation to step up efforts to bring the three 
principles of the people to the Chinese mainland. 
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In a written message read at the opening ceremony of the 1986 National Development 
Seminar at the Asiaworld Plaza Hotel in downtown Taipei, President Chiang said that the 
government based in the national recovery bastion of Taiwan has made vigorous efforts 
to promote national development in the past 30-odd years and “has created a bueprint 
for the future of China." 


"Judging from the achievements we have made, the nation is capable of placing itself in 
the ranks of the developed countries in the near future," President Chiang said. 


This year's seminar, with the theme of "advancing into the ranks of the developed 
nations," is aimed at pooling together the wisdom of domestic and Overseas Chinese 
experts and scholars to map out the modernization of the nation, President Chiang said. 


In addition to lauding the patriotism of the participants in the meeting, President 
Chiang praised the achievements of the last several national development seminars, 
saying they have made great contributions to the development of the nation. 


President Chiang said that he hopes that the participants will offer still more 
concrete suggestions in the next few days of discussions to make this seminar a success. 


Commentary Praises Seminar 
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[Text] Taipei, July 14 (CNA) -- The following is a commentary by the Broadcasting 
Corporation of China (BCC) in Taipei entitled "Collective Wisdom for Nat'l Development": 


The 1986 National Development Seminar opened in Taipei today with 21° Chinese scholars 
attending. The theme of the meeting is "Marching toward the rank of developed 
nations." It is a pertinent theme, as the Republic of China [ROC] on Taiwan is well on 
its way to becoming a developed nation. 


During the next 12 days, the discussants will deliberate on these topics -- strategies 
for development in agriculture, industry and services, education and manpower, society 
and culture, technology, capital and money market development, regional development, 
planning of an overall transportation system on Taiwan and the information industry and 


telecommunications. 


The participants, including 194 men and 21 women, are well equipped for the tasks 
assigned to them. This is evident in the fact that all of them have received 
postgraduate training, including 155 PH.D's. Nearly two thirds of the participants are 
expatriates residing in the United States. They all hold teaching or research posts 
abroad. Some of them are senior executives in foreign companies. Their participation 
in the seminar testifies that they have not forgot their mother country. 


The expertise of the seminar participants is very much needed in the Republic of China, 
which is a front-runner among the newly industrializing countries [NIC] racing to join 
the rank of developed countries. The topmost task of the nation at this moment is to 
solve the problems resulting from the transition from the NIC status to that of a fully 


developed economy. 
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The National Development Seminar, initiated in 1979 following the U.S. derecognition of 
free China, has been held annually. By pooling the collective wisdom of Chinese 
scholars at home and abroad for the sake of national development, the ROC Government 
has acquired a huge think tank. 


Until 1985, the annual meeting had dealt with all aspects of national affairs ranging 
from diplomacy to public health. As most of the problems discussed have been attended 
to, the emphasis was shifted to national economy last year. 


A strong economy is the kind of stuff that gives impetus to progress on all fronts. 
According to a long-range official projection, free China will have decidedly become a 
developed nation with a per capita annual income of 13,000 U.S. dollars by the end of 
the century. 


The attainment of this goal will not only ensure free China's continued survival in 
freedom but will also have a profound impact on the future of China as a whole, as the 
Taiwan success story will surely inspire the people on the Chinese mainland to adopt 
the democratic system of free China in place of the bankrupt Marxist-Leninist model. 


ECONOMICS MINISTRY CITES FOREIGN INVESTOR FIGURES 
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[Text] Taipei, July 14 (CNA) -- The Ministry of Economic Affairs of the Republic of 
China has approved 99 investment applications by Overseas Chinese and foreigners in the 
first half of this year, with total investment summing up to U.S. dollar 245 million, 
Economics Ministry officials said Monday. 


The officials quoted the statistics compiled by the Investment Commission under the 
ministry as showing that the electronics and electric appliances manufacturing 
industries were at the lead of the investment applications, followed by machinery 
equipment, metal manufacturing, sefvices, and chemical manufacturing. 


Japanese investment applications topped U.S. dollar 92 million, the biggest group among 
all the investors, the officials said. 


Trying to seize the opportunity presented by the Japanese yen's appreciation against 
the U.S. dollar, a mission headed by Hsu Kuo-an, director of the Industrial Development 
Bureau under the ministry will leave here for Japan in late July to invite more 
Japanese investments here. 
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PRC LEADERSHIP SPLIT OVER DAYA BAY NUCLEAR PLANT 
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["Exclusive" by David Chen] 


[Text] Serious differences have broken out in China's top leadership over the Daya Bay 
nuclear plant issue, with one vice-premier fully committed to it and another firmly 
opposed, according to diplomatic circles. 


Outwardly, China has given the impression that the project, less than 50 kilometres 
from Hong Kong, is to proceed as planned, in spite of widespread opposition from the 


long Kong community. 


However, it is understood that the two vice-premiers, Mr Li Peng and Mr Tian Jiyun, 
hold opposing views on whether the plant should be built at Daya Bay. 


As yet, the differences have not come into the open. Analysts believe both Mr Li and 
Mr Tian are in the running for the premiership and Daya Bay, as well as another 
colossal energy project, the Three Gorges hydro-electric complex, have become 
controversial issues on which they base their political arguments. 


Mr Li and those in the energy field are strongly in favour of the nuclear plant, 
arguing that three years of survey work proved that the site was suitable, and that 
with Chinese expertise and foreign help, safety is fully ensured. 


They argue that to back down from the project would be bad for China's prestige. 


Mr Li has visited Daya Bay on several occasions to lend his personal support to the 
project. 


But Mr Tian -- a financial expert more attuned to the country's rural and urban reforms 
-- and his supporters hold the opposing view, arguing that China has adequate energy 
sources to meet its modernisation programs. 


He is, however, less vocal, sources said, and gives his views only in closed-door 
sessions. 


Those supporting Mr Li are mostly technologists, plus those who champion speedy 
economic reforms. 


Support for the nuclear stations received a major morale boost at a recent national 
conference on science and technology, when scientists stressed that nuclear stations, 


particularly those designed by China, are safe. 


Those who oppose the plant appear to be a mixed group, offering varying reasons for 
their position. 


Indications of the rift became public last week when the local leftwing magazine, 
MIRROR, suggested in an editorial that China might reconsider relocating the nuclear 


plant at Daya Bay. 


The editorial summarised the arguments both for and against the siting of the plant at 
Daya Bay, but called on the Chinese authorities to examine the issue "with the greatest 
caution.'At a time when the antinuclear wave is raging throughout advanced countries, 
it would be most unwise to show interest in the claim that "French technology is safer 


than Soviets'," it said. 
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If such a plant was built with French technology and if an accident did occur, this 
argument would mean that the superiority of French technology was without question -- 
so the fault might lie in China's poor management skill. 


The editorial said while there should not be arguments as to the establishment of 
nuclear power stations, this should not be the decisive factor in establishing a plant 
at Daya Bay. 


The editorial advised the Chinese leadership not to overlook the views of Hong Kong 
people when making the Daya Bay plant decision. 


HONG KONG ANTINUCLEAR PETITION SIGNED BY 700,000 
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[Text] An unprecedented 700,000 Hong Kong people have signed a petition against the 
construction of the Daya Bay nuclear power plant, a campaigner said last night. 


In the second wave of a massive signature campaign yesterday, 300,000 people added 
their names, said a spokesman for the Joint Conference for the ‘ihelving of the Daya Bay 
Nuclear Plant. 


Mr Lau Chin-shek said the signatures would be presented, together with 400,000 gathered 
in an earlier campaign, to the Chinese Government, the Hong Kong Government and the 
China Light and Power Company. 


These signatures would put great pressure on the authorities concerned to make them 
give the nuclear project second thoughts. 


"This is the first time in Hong Kong history that more than 700,000 people have signed 
up to support a campaign," he said. 


"The signatories come from all strata of society and represent the common wish of Hong 
Kong people,” he added. 


* 


Mr Lau pointed out that 700,000 was only an initial figure. There would be more in the 
next few days when signatures returned through the post. 


The joint conference, which organised the signature campaigns, comprises more than 100 
labour, environmental, education and religious organisations. 


About 1,000 members went to all the Mass Transit Railway and Kowloon-Canton Railway 
stations at 9 am yesterday to collect signatures. 


They brought along banners and posters which called for a safe and unpolluted living 
environment. 


Stickers with the words "We want sunshine, not nuclear power" were also handed out to 
passers-by. 


The campaign ended at 10 pm yesterday. 


Meanwhile, an Eastern District Board member is planning to conduct a large-scale survey 
to find out how Hong Kong people view the construction of the nuclear plant. 
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PRC ATTEMPTS DOMINATION OF HONG KONG GOLD MARKET 
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(By Stephen Morgan] 


[Text] China unloaded more than 10 tonnes of gold bullion, valued at over $850 
million, in the first four months of this year in what some bullion dealers see as a 
covert attempt to dominate the local gold market. 


This year's imports are a dramatic 375-fold increase over the insignificant $2.27 
million worth exported to Hong Kong in the whole of last year. 


Some local observers believe the gold sell-off is directly related to the poor state of 
China's foreign exchange reserves, which are just above the psychological US$10 billion 


barrier. 


Most of the gold bullion or bar arrived in March ($157.81 million) and April ($692.59 
million). The May trade statistics, to be released shortly, are expected to show 
China's gold exports to Hong Kong reaching $1 billion. 


These are the largest amounts of gold brought into Hong Kong from China since the 
bullion trade began to grow in the 1980's: nothing was imported in 1980, and in 1981 
there was a mere 15 kg, valued at $1.34 million. 


Observers in the bullion and banking industry here are startled by the sudden and 
massive increase in gold bullion coming from China into a local market already 


oversupplied. 


Although opinions are divided on what China is trying to do -- none wanted to be quoted 
for fear of jeopardising their relations with China -- much of the gold is believed to 
have orginated from small, new mines in the Guangdong and Guizhou provinces. 


Gold production has been expanded rapidly in an attempt to earn hard currency needed 
for China's modernisation. Recent press reports state the government has allocated 
more than 300 million yuan to boost mining this year. 


Taking over the Hoing Kong gold market, say some bullion dealers, would enable China to 
make deals away from prying eyes in the major markets of Europe and North America. 


Moreover, it is well known that China has been unloading a lot of gold on the London 
and Zurich gold markets to raise foreign exchange to meet its huge trade deficit -- 
variously put at US$7 billion to US$14 billion, depending on whether trade or customs 


statistics are used. 


"We know that China's gold production has increased, and given that they are desperate 
for foreign exchange it makes sense for them to export gold to any hard currency area," 
said economics professor YC Yao of the University of Hong Kong. 


Added a bullion dealer: "Coming into Hong Kong can be a discreet way of marketing that 
new gold without anyone knowing. If they go into a market in the States or Europoe, 


everyone knows." 


None of the China gold has been touched by any of the major international bullion 
houses contacted by the SUNDAY STANDARD. It seems to be firmly in the hands of the Po 


Sang Bank. 
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One dealer said that Po Sang had invested in new mines in Guangdong and had a shipment 
of gold into Hong Kong every week. 


He described the Bank of China in its gold dealings as "a very sophisticated outfit" of 
which the Po Sang Bank is the Local Marketing arm. 


This specialisation is directly behind Po Sang's good performance last year which saw 
earnings up 22.6 percent to $60.6 million and deposits more than double to $3.74 
billion. 


The managing director of Po Sang, Mr Fong Chi-king, said he had no knowledge of the 
source of the gold. “Hong Kong is an international gold market and just because we are 
major dealers that doesn't mean we control the gold from China," he told the SUNDAY 
STANDARD. 


A spokesman for the Bank of China referred any enquiry to the XINHUA NEWS AGENCY, but 
the propaganda department was sheltering from Typhoon Peggy and not available for 
comment. . 


PORTUGAL FORMS INTERMINISTERIAL COMMITTEE ON MACAO 
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[By Leonel Borralho] 


[Text] Following a meeting of the National Council of Ministers, in Lisbon, on matters 
relating to Macao, the Portuguese government has decided to form an "interministerial 
committee" under the President, Dr Mario Soares, to follow the talks on the territory 
of Macao. 


The committee, according to a document available to THE STANDARD, "will be flexible 
enough to permit it to adopt, instantaneously, the emergency necessities during the 
talks”. 


The new committee is, according to the document, under the Foreign Ministry, but it can 
be also come under any other ministry and organ that have a connection with the 
"territory of Macao". 


The body comes under the "orientation of the Foreign Ministry" to coordinate and adopt 
measures during the talks on the future of Macao. 


Prof Rui Medina, the leader of the Portuguese team that held the first round of talks 
in Beijing recently, told THE STANDARD in the Chinese capital, that an "ad hoc 
committee" will be formed to look into Macao's affairs and to follow closely the talks 
on its future. 


"There are more than ample reasons for us to be optimistic regarding the future of 
Macao," Prof Pinto Machado, the Governor of Macao, said in Lisbon after talking to the 
Portuguese Prime Minister, Mr Cavaco e Silva. 


He added: "There are favourable indications that China recognises the importance of 
the Portuguese administration in Macao". 


Prof Machado raised some optimism among the Macanese population when he assured them, 
in Lisbon, that “the future of Macao will be rightly orientated and with care". 
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